
Critical Lender Update 

Conventional Cash to Close Grants 
Commitment System Updates 

Available August 3, 2017  for new and existing 
conventional loan locks  



Agenda 

1. Grant Overview 

2. Grant Guidelines 

3. Commitment System Changes 

4. Next Steps 

5. Q&A Session 
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Conventional Cash to Close Grant 

• Limited time third party grant 

• For Minnesota Housing 
borrowers: 

• Using a conventional product 

• At or below 80% AMI by 
county 

• Available August 3, 2017 for 
new and existing 
conventional loan locks 
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How it Works 

1. Check income and eligibility 

2. Add grant to your existing loan commitment  

• Don’t complete Allocation Change Request Form 

3. Complete and provide Award Letter 

4. Include grant on Closing Disclosure 

5. Close in your name and fund the grant 
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http://www.mnhousing.gov/get/MHFA_1041732


Income Limits 

• Use first mortgage Loan Qualifying income  

• Found in Conventional Cash to Close Lender Guide 

• Listed by county 

Parameters  

Fannie Mae HFA 

Preferred™ and HFA 

Preferred Risk Sharing™ 

Freddie Mac HFA Advantage℠ 

Qualifying income limits ≤ 80% AMI by county ≤ 50% AMI by county 
>50% and ≤ 80% AMI 

by county 

Grant amount $1500 

200 basis points of 

loan amount  

50 basis points of loan 

amount 

Round up or down in $100 increments 
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Guidelines 

Parameters  

Fannie Mae HFA 

Preferred™ and HFA 

Preferred Risk Sharing™ 

Freddie Mac HFA Advantage℠ 

Grant use Closing costs* Closing costs and downpayment  

Non-first time 

homebuyers allowed 
Yes Yes 

Refinance transactions 

allowed 
Yes No 

Additional Product 

Guidelines   

See Product Description 

HFA Preferred™  

HFA Preferred Risk 

Sharing™ 

HFA Advantage℠ 

*Lender must ensure this grant, plus interested party 
contributions such as seller concessions, do not exceed actual 
closing costs plus pre-paids. 
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http://www.mnhousing.gov/get/MHFA_013599
http://www.mnhousing.gov/get/MHFA_012339
http://www.mnhousing.gov/get/MHFA_012339
http://www.mnhousing.gov/get/MHFA_1031816


SFC/IFI Codes 

Parameters  

Fannie Mae HFA 

Preferred™ and HFA 

Preferred Risk 

Sharing™ 

Freddie Mac HFA Advantage℠ 

Special Feature Code 

(SFC) and Investor 

Feature Identifier (IFI)  

SFC: 843 

IFI: H56 indicating 

the loan is a VLIP 

Mortgage  

(<=50% AMI) 

IFI: H55 indicating 

the loan is a LIP 

Mortgage  

(<=80% AMI) 

Underwriter should indicate code on Underwriting transmittal 

(1008) 
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Award Letter 

• In Forms Generator 

• Available on website 

• Lender must sign and 
date form 
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http://www.mnhousing.gov/wcs/Satellite?c=Page&cid=1358906120139&pagename=External/Page/EXTStandardLayout


Include the grant on the Closing Disclosure on page 3, 
section L: lines 1-5 

Closing Disclosure 
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Commitment System 

• Available on August 3 at 10:00 a.m.  

• Add grant to existing locks or when locking a new 
conventional loan 

 
Example Grant: 
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Commitment System 

• For ALL conventional locks, complete the “Grant Amount” 
field found in the “Other” tab 

• If no grant, enter 0 

• Do not enter downpayment loan amount or other grants 
into Grant Amount Field 
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Commitment System 

• Do not enter Grant Amount for a government loan  
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Avoid Errors 

• Only include the amount of the Conventional Cash 
to Close Grant in the Grant Amount field. If no 
grant, enter “0”.  

• Do not enter downpayment loan amount or grants 
from other sources in this Grant field. 

• Do not use the Allocation Change Request form to 
simply add a grant. Enter Grant Amount in the 
“Other” tab. 
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Next Steps 

• Available on August 3 for existing and new 
conventional locks 

• Resources:  

• Conventional Cash to Close Grant Lender Guide 

• New Form:  

• Award Letter  
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651.296.8215 MNHousing.Solution@state.mn.us 

Contact Us 
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