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Our Mission 

Housing is the foundation for success, so we 
collaborate with individuals, communities and 

partners to create, preserve and finance 
affordable housing. 
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Today’s Agenda 
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1.Fannie Mae Pricing Changes 

• Income limits 

• Rates 

• MI Coverage 

• Product Availability 

• Upfront Paid Mortgage Insurance 

2.Online Resources 

3.Q and A 



Layering our programs 
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Minnesota 
Housing 

Downpayment &  
Closing Cost Loan 

Minnesota Housing Program 
(First Mortgage Products: 

 Start Up or Step Up) 

Base Product 
(Fannie Mae, Freddie Mac, FHA, VA, RD) 



Conventional Changes  

 

Exclusive 
Minnesota Housing 

Conventional 
Products 



Fannie Mae Changes 

• Lender Letter LL-2019-06 

• Commitment to very low and low-income borrowers 

• Support production to borrowers at or below 80% Area 
Median Income (AMI) 

• Changes to:  

• Home Ready 

• HFA Preferred 

• HFA Preferred Risk-Sharing 

• Effective for loans with initial DU run date on or after 9.5.19 

 

 



Fannie Mae Changes 
Based on Area Median Income (AMI) 

80% AMI based on:  

• Borrower’s qualifying income 

• The property’s county 

• DU results will indicate if borrower is above or below 80% AMI 

• Updated resources at mnhousing.gov beginning on 9.5.19 
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Fact: 86% of our loans are  
already at or below 80% AMI 



Qualifying (Underwriting) Income  

• Used to determine repayment of mortgage 
based on underlying product guidelines 

Program Eligibility Income 

• Used to determine income eligibility for 
Minnesota Housing loans 

• Based off the Eligibility Income Calculation 
Worksheet 

Income Reminder 



Origination System 
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Conventional Rates 

At or below       
80% AMI 

Above  
80% AMI 

Fannie Mae  
HFA PreferredTM Lower rate   

Still available, at a 
higher rate 

Freddie Mac  
HFA Advantage® 

Lower rate - Priced with Fannie Mae 
Preferred loans at or below 80% AMI 
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Example Price 
Sheet 



Mortgage Insurance (MI) Coverage 

At or below       
80% AMI 

Above  
80% AMI 

Fannie Mae  
HFA PreferredTM 

Eligible for  
charter-rate MI  

No longer eligible 
for charter-rate MI 
(initial DU run date on 

or after 9/5/19) 

18% coverage for    
95.01-97% LTV 

35% coverage for 
95.01-97% LTV 

Freddie Mac 
HFA Advantage® 

Eligible for charter-rate MI 

18% coverage for 95.01-97% LTV 
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Product Availability 

At or below       
80% AMI 

Above  
80% AMI 

Fannie Mae  
HFA Preferred™ 

Fannie Mae 
HFA Preferred Risk 

Sharing™ 

* 
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*If Initial DU run date is before 9.5.19, call Partner 
Solutions to manually lock Preferred Risk Sharing loan. 



Fannie Mae 
Special Feature Codes 

Guidance HFA Preferred HFA Preferred Risk 
Sharing 

Current SFC 741 SFC 001 and SFC 820 

 
For loans with 
initial DU run dates 
on or after 9.5.19 

≤ 50% AMI:  
SFC 782, 741 767 
  
≤ 80% AMI:  
SFC 782, 741, 766 
  
>80% AMI 
SFC 782, 741, 745 

 

 
 
 
 

No change 
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Remember this option?  
Upfront Paid Mortgage Insurance 

MI Premium   
• One time, up-front, single-pay MI 

premium  

Eligibility 
• HFA Advantage℠ or HFA 

Preferred™ eligibility requirements 

• 1% Origination Pricing Option 

• Eligible Properties 
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Conventional Options with  
Upfront Paid Mortgage Insurance (UPMI) 

At or below       
80% AMI 

Above  
80% AMI 

Fannie Mae  
HFA Preferred™ 

Freddie Mac  
HFA Advantage™ 
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Online Resources 
Mnhousing.gov 
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Partner Solutions Team  
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mnhousing.solution@state.mn.us  
651.296.8215 or 800.710.8871  

8:00 a.m. and 5:00 p.m.  
on business days 

mailto:mnhousing.solution@state.mn.us

