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Disclaimer

1S enders responsibilit ow all specific
vency guidelines. This presentation is for general
roducts requi nts

ideline criteria.
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Agency Bulletins

S Bank 1s requiring that lenders adhere to @
rms and cc 1ons of Agency agee
letters. announcements. or etins
ende d also fo B Product
escriptions and bulletir d by U
3a IRB
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Underwriting Guidelines

nce wit
-FHA
* 1 {ousing
rrowe
pe
— Loan
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Underwriting Guidelines

‘redit Unde g is the res bil t gir nder,
S. Bank H age (M 11 no
nderv 1

>spondent Lenders (Lenders that USBank underwrites/ table
funds) will have to follow USBank guidelines as well.

02 ubjec ot ernal and agency audits

Jnde ers should mal

ound credit decision
— Assu ntegrity

— Include all necessary documents / s

-

pport the underwriting
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Underwriting Systems

1ollowing automate stems are roved 1or
1 ¢ 1 the bon

— Fan ae (DU) a

‘reddie Mac (LP) as HP (no manual uw)
— FHA & VA loar YU or LP

) s (GUS

manual underwritin > . ful

documentation 1s requir
* Other lender customized automated underwriting
systems are not acceptable at this time TEbank
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Eligible Loan Products

nnie Mae > My C Inity Mortgage Products




FHA Products

FHA Today
losing fa; r to qua
n-traditi edit cceptable
3011 Investmen
anded ¢ rati
jreate Cl101S vantages
e ent penaltie:
ble plic § )
1stanc
arious loan products meet your borro b
— Flexible buy and repair with Stre 203(k) mortgz
tu omes
in mes
Norks we state and local housing agency products



FHA Products

Eligible Prodt S ate ONI
)3B FHA
ds, Town s
i
FHA Loan for Veterans
"H. ownership I t
Exis New Hom
Ma red Housir
* Underwriting Referen
— FH: 5.1 5
FH cbsite
— Allregs @bamn!(o




Streamlined 203(k)

* The Streamlined 203(k) program i1s int
u ated reh ation and/or impro s to
hom hich plans, consultants, engineers and/or
architects not require
siven the need for homeowners to make minor repairs
1thout exhausting personal savings, the ceiling fo
Innes Jousing maximu
repair/rehabilitation amour
* The de sponsible for follow-up of all FHA
required Documentation to HUD and US Bank.




Streamlined 203(k) cont.

The Streamlined 20 yrogram 1 he discretionar
improvements and airs shown be
pair/Replacemen oofs, gutt nd down ts
epair/Replacement/upgrade of existing HVAC
systems
epair/Replacement/upgrade of plumbing and
-4163 11 . C D Lei
Repair/Replacement of flooring
* Minor remodeling, such as kitchens, which does no
involve structural repairs
* Painting, b terior and interior [Sbank




Streamlined 203(k) cont.

cad-based paint stabilization ca
int hazar
* Repai lace/add exterio hes
* Basement finishing and remodeling, which does not
involve structural repairs




Streamlined 203(k) cont.

as nt rproofin
* Windc ( lacements and exterior wal
e-siding
eptic system and/or repair or replacement
Jurchas 1 installation of appliances. includi
free-standing ranges, refrigerators, washers/dryers
di ashers and microwave oven:

( ! 5 bank
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FHA Homeownership Incentive

1UD Owne S
Pur 1ome with little downpayme
ain 1n ale vance, closi ost, repairs,
pay down principal, paying broker bonus
n use other approved )
ash bac OITOWe
ist 1es available online
* N ach HUD incentive may vary accor
to state or individual property sale
Ebank




Manufactured Housing

Governmen al

anufacture 1n the
rogram ne FHA. V: ol ) am
uidelin

_ e

— Manufactured homes must meet specific size and
1 req ‘ ntly affixed to

1:' e 1@_

nd be tax  real estate. Must be doub

ncing

o
o,
k&
a
Pk
=
&
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Maximum Loan To VValue

> borrower minimum cash mvestment will be ¢
the apprai: a ales price, whichever is les
TV, Not1 ng the Tot1 [P, cannot be greater
then 0

* Closing costs may NOT be used to help meet the

1inimum 3.5% downpaymen uirement and are NOT
onsidered in the mortgage amount / downpayme:
Icula Or purchase mon rtgages.

* CLTV - FHA requires that the sum of all liens not exceed
100% of the cost to acquire the property. 1st and 2nd
mortgage calculations exclude upiront mortgage
insurance (UFMIP)




Maximum Loan To VValue cont.

anually underwritten mortgages where the Dire
N >ment (DE) underwriter must make the credi
C1S10 ualifyine rati o0- 43%0
' ) qualify under FHA's Energy Efficient
Homes (EEH). the "stretch ratios" are increased to 33%
ar 1 S0/
of B
reatment 't Support yperly documented child
support may be grossed up unde ame terms and
condition er non-taxable income sources
— ndbook HUD .1 REV-5
[Bbank
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FHA Property Flipping Policy

* Proper g ay >ss fol cquisition 1s ineligible for
FHA financi T'here are eptions
* Property flipping betwec an days following acquisition
¢ by another appraiser if the resale
1s 1 lore over the price e seller when the property was
q
* Prope ipping between 91 da 1 1 sition
| ig 1ire 1onal documentatio > lender to
upport the resale value if the resa : r greater ales
rice of the property during th ced; onths
— At FHA'’s discretion, such do atio clude, but is , an
apprais: anothe raise
* Refer to ML2006-1 lditional information and requirements for
property flip,
prsgﬂmkm()




FHA Notices - US Bank Bulletins

& 92900-L replac
FH. nde ra ttal Summai

quired with all apph fter 1
Per Mortgagee Letter 22

ront premiu ua eobili/5

ective ew FHA case number assignments 1 after

, 2008 and continue t Septembe 2
* Per Mortgagee Letter 2008-2
\ | e 1-1-09
@Ebank




Become an FHA Approved Lender

ers




gdress |:§'| bkt § i, bod, govey
HUD news

MNewsroon
Priorties
About HUD

Homes
Buying
Owrning

Selling
Renting
Homeless
Home improvements
HUD homes
Fair housing
FHA refunds
Foreclosure
Consumer info

Communities
About communities
Yolunteerng
Organizing

Economic development

Working with HUD
Grants

Programs

Conbrackts

Work online

HUD jobs

Ccomplaints

Resources
Library

Handbooks / forms
Comnon quesbons

Tools
Webcasts
Mailing lists

Helping Homeowners Keep Their Home

An estirmated 240,000 families can
avoid forecloszure by refinancing
their mortgages uzing the new
FHASecure plan, FHA will allow

g Farmilies with strong credit histories
who had been making tirmely
rmortgage pavments before their
loans reset-but are now in default-
to qualify for refinancing.

P FHASecure
F Federal Housing Administration
F Home Economics Brochure

HUD Highlights

¥ HUD awards $50 million to aid public housing seniors
and families

F Statement by the U.5. Department of Housing and
Urban Dewvelopment on the redevelopment of public
housing in New OHeans

F HUD Secretary: FHASecure helps 100,000

Americans stay in their homes
F HUD charges Puerto Rico Condo Association with

violating the Fair Housing Act
F Tax Credits
F Mational Calendar of events

At Your Service

Learn how to buy a HUD home

Learn how to avoid foreclosure

Learn how to apply for public housing and Section 8
See if HUD owes you a refund on vour FHA loan
Find a HUD -approved lender in vour area

Find out if HUD iz holding backwages for you

Talk to a housing counselor

File 2 housing discrimination complaint

Buzque informacion en espariol
More serwices

e . G e . e .

F EY2009 Budget and Congressional Justifications
F EY2009 Annual Performmance Plan
F EY 2007 Performance and Accountability Highlights

Report

B P00T Nowfrwmnancn and Accnoamdahilifes Dot

@sing Industry

Information by State

Find a local office or informmation by

ztate
oﬂu

Disaster Recovery
Assistance
m— ; HUD provides critical
housing and
S cornrmunity
| developrnent

| resources to aid
i dizazter recovery,

|Se|e::ta5tate j

Recovery Tearns are
located in offices throughout the
country,

FHUD's Disaster Recove age
F Rebuilding the Gulf Coast

Homes for Sale

Homesales.gow
has hormes for
sale from HUD and
other federal
agencies in ane
place. vou can find more haormes by
viziting our homes for sale page.

jGD}
<] Gol

Citizens

Other Padners




Become an FHA Approved Lender

* Application in 1at10] ok become an FHA lender”
* Three key elem
d roval requiremen
pes OIC a ation requir . The HUD
3 Rev. 2) 1s referenced and can be downloaded
easily
nd loa 1 manufactured
1 t urchases ¢
eadquarters. Lender uld
‘ process directly to the Lender
1e¢ and fax numbers for this Division

(Ebank
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a Lenders - HUD - Microsoft Internet Explorer provided by US Bank, 3.7

File Edit “iew Favorites Tools Help | -
- - N ) r i £ .. - ﬁ .

G Back O |£| |EL| | & Search ":_-.f_\f:) Favarites {:{ = ﬂ .:i

&ddress I@‘l htkpe f e hud. o groups lenders. cfm j @o | Links **

Homes &
Communit
it

HUD Mews
MNewsroon
Priorities
About HUD

Homes
Buying
Owmning

selling
Renting
Homeless
Home improwvements
HUD homes
Fair housing
FHA refunds
Foreclosure
Consumer info

Communities
About communities
Volunteering
Organizing

Economic development

Working with HUD
Grants
Programs
Conbracts
Work online
HUD jobs
Complaints

Resources
Library
Handbooks / forms

Information for,..

Lenders

FHA Resource Center

En espanol | Contact Us | Text only | Search /index

':E‘_‘? Information by State

b Search answers.hud.gov - our online knowledge baze

has answers to most comrmonly asked questions

b Email hud @custhelp.com - we're open 2477
b Phone toll free (Monday-Friday Sam to Sprm ET)

b Toll free: (800) CALLFHA or (800) 225-5342
b TOOYTTY: (877) TDD-2ZHUD or (877) §33-2483

b Chat on-line

How to become a FHA lender

Annual Renewal of FHA Approval

FHA insured mortgage programs

Training /Events - find FHA training and events

for mortgage professionals

EHA Connection - on-line access for
originating and servicing FHA loans

3
4
4
[

HUD's Mational Servicing Center - loan

servicing guidance

Resources

Housing keyword index
FHA maximum mortgage limits

FHA approved condominiums

frwT v v wr

FHA approved lenders

Esta pagina en espaniol

% Print wersion
=[(=] Email this to a friend

Your Door to

FHA

Initial:
$1,000 Initial application
$300 additional branches

Renewal:

HOMEOWNERSHIP

$500
$100 additional branches

FHA Besource Center
Housing on the Move
Sign up for our email list

FHA marketing campaign,
schedule, and materals

Related Information

[
[
[
[

-

Fannie Mae
Freddie Mac
Ginnie Mae

Dffice of Federal Housin
Enterprise Oversight (OFHEO)

¥ A lenders homepage

€]

iﬁﬁtartl Louis Caresani - Inbox - ... | 8] FHA Approval Informati. . “@ Lenders - HUD - Micro... |2 Microsoft PowerPoint - .. |

=

l_ l_ l_ l_ l_ @ Trusted sites

<« [Y 12:43 PM



a How to Become a HUD Approved Lender - Microsoft Internekt Explorer provided by US Bank, ¥3.7 - |5’ |5|

File Edit “iew Favorites Tools Help | -
GBack - \_J - |£| |EL| ._l\J | /'._\' Search “;\?’ Favaorites @:{ = ﬂ - ﬁ j‘:i
&ddress I@‘l htkpe f e hud. govefofficeshsgfsfhflender lendappr . cfm j @o | Links **
Homes &
Cﬂmmun'ties En espanol | Contact Us | Text only | Search /index
LIS Department of Housing
and Urban Dey
Housing How to Become a HUD-Approved Lender
H_LJI;J'; Lender approval and Reu:ertiﬁu:atiu:n_n (3¥ Information by State
Division helps new lenders get started with ] ]
Farnily HUD/FH& insured mortgage products and helps i ceieen
Audience groups old lenders recertify their approved status, The
Buaringahun_'-tf EHA Ienl:_ler Elmnrulu.al requirementg wary for Types of approval &
Events & training diffarent ieveis and types of lender r irement
FHA insured loans participation. equirements
Common questons
Housing counseling . . .
HUD homes,/ RED The first step is to get an application package.
P — Select one of the following:
Reference guide B
Regulatory programs * TiHe I Lender Annlicration Package Tltle 2 - pu I’ChaseS /
: * Title IT Lender Application Package condos

Feel free to eMail the Lender Approval and Recertification Division or phone 1-
202-708-3970 or FAX: 1-202-755-03203,

. online Please wvisit HUD's comprehensive Lenders Page for more links, \ Questions regarding

HUD news ] the application process
Comments and Questions

Homes

Resources

Communities

Working with HUD

Content updated August 9, 2004 o Back to top
Tools
Webcasts FOIA Privacy Web Policies and Important Links Home oy ;I
|é:| hikkp: S, hud. govfoffices fhsafsFhflender ftitle 1 ap. cfm |ﬂ Trusted sikes

iﬁﬁtartl Louis Caresani - Inbox - ... | 8] FHA Approval Informati. . “@ How to Become aHU... |3 Microsoft PowerPoint - .. | « 12:51 PM




Resources
FHA Underwriting Guidelines

oe Cre k ortgage Insurance on One-to-Four
Properties” Handbook [4155.1 Rev-4, Chg-1 (9-28-95)].

alua \naly andbooks , Rev-1 an 2

* Homeownership Center Reference Guide

ycument th; s created in 2000. It 1s a supplement to
he Handbooks s a "must" for your office, it represents national

g'LI.ld > @b ank
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Resources Cont.

FHA Underwriting Guidelines

t 1s essential loan originators, processors
nd underwri ave access to certain key
UIC ich include:
rtgagee Letter
— Memorandum developed by adquarters in Washington,
)C. These informational lett  Use fy or clarify FHA
brogram guidelines, such ontain  the above
referenced Handl n rence G

wn
5
=
o
D

'usour'-f"e nateri nd answers
accessed at I apsite:




Resources Cont.
FHA Underwriting Guidelines

websit

( ! 5 bank
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re te ! ywns permitted on tl es in t
wWns permitte
Is the 1-4 family rider still requirec HA loans
S1 are St 1A, Ban
* lenders giv roratio sh back to Wers’?
» not permitted under MRB program
* Q: Do we allow section 8 subsid ectly from the
bC’ A
A , ouls ¢ sent directly from the
borrowe




lot permit I upy the Tt
n we accept land lease on FHA loan:
w FHA guidelines on land lease. Program require ts are
he lease eater tha e of the loan (30 years).
*x Q: Are Section ns permittec
section 8 Loans are pert ntac Bank Help Desk for
re information
yBank ) V condos?
po rovals are not pe 1
* (Q: What percentage of a house can be busine
AT ements, only [ the property can be used for
busine

(Ebank
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) W S ecurity
5 ame a S1
rossed u
: he W t be used w c H
product
A: N g d 1f they will take a 3rd position.
ualify a lender to originate loans, if lender is not
originate
c able t ate FHA loans and have D
ate. If ors dc ’ , on staff and ne
rvices, USB rovide this servi
* -k y has 1 credit score, do we use that one score, ot
1t10nz¢ d1
as a credit score it must be used. If no credit
n traditional UW guidelines. [Ebanko




Does USBank spot approvals on co
' ¢ not pe
' ta a n be use usine
: Per IRS requirements, only 15% of the property can be used for
1Sines
* 0 we gross up social security doll:
le the same as X INco i 11d be grossed up.
elcome e Fund: e used with the HF/
. 0 . se( ey will tak sit
MEhank
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S uality er to te loz i Ii1s FHA
OV ate
e rigina FH-
ber to origin: nders )E on ¢ |
erwriting services, USBanl vide this service for y
* Q: ) er redit s , do we use that one score, or non
traditional credit’
: If an T redi | sed. If no credit score
availabl | nes
* (: Can Home Funds be used uncti 1th the FHA Fir
Mortgage Program?
A: Home Funds can be used b bans under MRB Progra
*x Q: Are U n loans that are manually underwritten? If a
loan has higher ratios, but DU supplies approval is this permitted?
A: As long as you have DU approval this is permitted. [Ebanko




'ho 1s responsibl I portin
rtic len re res le fc IDA Repor
ns the 1  respon I
rcportin Irespondacnts \ 1 o
erwrit 10 an
* Q: 1 ac ed’
Generally Cash Back at clo n >d, but may be granted
n exce
I : nt loans hav insure he tin n y
yban
: Lenders have 120 days fol se to deliver the
Insurance/Gu ty certifica




Conventional Products

ie Mae: MCM ust be run as MC
My Commun

( ! 5 bank
Five Star Service Guaranteed Q@




Underwriting References

annie Mae

Freaal
eller Servicer Guide, Chapter A3
ing Center T
— Websi .FreddieMac.c
‘ er Guide, o1




Eligible Loans Permittea

rove
L
oan Level Price Adjustments are built into the interest rate but yo
m a as MC
dverse market fee is also built into the interest rate but you must run
. g . | ag e
USBank/Minnesota Hou e Mae waivers
Mlinnesota Housing has ] vith Fanni > which are allowable
c prograi
1 inancing permitted, which meet certain minimu d
anda 1st obtain MI covera
* Freddie Mac
18 ass must = Accep
No manual unde 1ng
LLP/ ac  fee same as Fannie Mae
(Ebank




Minnesota Housing Finance Agency

Effective Date 05-01-2009

Eligible MCM Loans Approved Eligible / EAI eligible.
Approved Ineligible may appear on loans with an LTV > 97%,
which is acceptable through an Minnesota Housing waiver.

LLPAs Loan Level Pricing | MCM loans (DU) will have a loan level Price Adjustments (LLPA) of .5625%. However *100% of LLPA will apply on standard (non MCM)

Adjustments products where required, such as Flex 97 & 100, or lender funded seconds, etc.
Adverse Market Delivery Adverse Market does not apply under the Minnesota Housing Program.
Charge
Eligible Products Fannie Mae 30-year fixed-rate fully amortizing conventional products.
Eligible Occupancy Owner-occupied primary residences only.
Maximum LTV/CLTV 100% / 105%
Subordinate Financing Permitted with a maximum combined loan to value (CLTV) ratio of 105% for eligible Community Second mortgages.
Eligible Property Types 1-2 unit detached, condos and planned unit developments.

Income Requirements HFA Mortgage Revenue Bond Programs established by the Housing Finance Agency.

80.01-85% LTV: 6%

85.01-90% LTV: 12%

90.01-95% LTV: 16%

95.01-97% LTV: 18%

97.01-100% LTV: 20% with involuntary unemployment insurance
97.01-100% LTV: 28% without involuntary unemployment insurance
Single premium financed MI permitted on LTVs < 97%.

Total LTV including financed MI may not exceed 100%.

Mortgage Insurance

VVVVVVY]|V

Manual Underwriting Permitted — Single ratio up to 45%

> 97% / 105% > 660 FICO

> 100% / 105% > 680 FICO

> 95% /100% > 700 FICO (3-4 units)

Non Traditional UW 95% LTV /105% CLTV
Qualifying Ratios Per Desktop Underwriter
Interested Party Standard MCM limits apply, maximum 3% for LTV greater than 90%
Contributions
Home Buyer Education Required for all borrowers per Minnesota Housing guidelines.
Reserves None required
Additional Variance Non-occupant co-signers are allowed up to a maximum of 90% LTV and 105% CLTV. Loans may be underwritten manually or in DU. In

Attlh v mnna o mnmawnta Aakt ba dvanann watia AL LL0/ hanad fnw A Anariana 4+ hnvunsrran’da v nnsman smmrrnt alaa A waad



Manual Underwriting

1s a ( unity Second Loan
11 be required t rride
LTV exceeds 97%




Condo Requirements

a mu p guideli lined 1n Fannie Mae
1n o |
ummary of update
— Retirement 1eW proce ( nd P S
ntroduction of Conditional Final Project acceptance status
ange 1ted review proces:
anges edited Rev rocess u (CPM) Condo Proje
Manager for condo project
— Introdu ender Full Review process for Condo:s ID’s
S*
(Ebank
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Homebuyer Education

n 1onal Morteage [.0oan le 0
h ns the note t an rov omebuye
ducation course, per agency guidelines
1 nquency Counseling is provided by U S Bank
Home Mortgage & acknowledged by the borrowers in
1e Authorization for ( 11 otice
orrowers must Si nd lers must include 1n th
orteage File anni ae’s Borrower’s
Authorization for Counseling” form located in the
Fannie > Guide or at efanniemae.co
(Reference V111, Chapter 1, Exhibit 1)
[Bbank
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Underwriting Guidelines

lent Lenders, sponsored by the Master
quired to submit full appraisals.

( ! 5 bank
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Special Feature Codes

* 1 roperty with L'T 79
1 ith LT 0 t 80
* m 101 anual ( rwrite 481
*MCM lomeChoice Option ( pprov 325
1 . e Op derwrite) 222
ty de Mot S 118
*B dan 8
* Smart Com 24
* Section 8 445
oan Detvery Checkist o T5bank




Special Feature Codes

* nanced single-premium MI, L 3
+
*MCM Fi ngle-p u I, 5 1
* MC 519
* ] 612
nmu 054
sale re 0
erti h resale restr n e 1
yeclal Featur des m d on the USBHM
an Delivery Checklist
mpbsgrc‘mkdg@




Speual Characteristic Codes (SCC)

Home Possible 7O(
Home P 1ot ]
Home Possible 1 GO02
Home P 210t . GO03
' ing Initiative Mortgag 071
M ns (ALL) L
Iranster ot Servicing — rest AL
\ffordable Housing Initiative Mo v/ T reater than 1C .
Mort W able Seconds 583
[(Ebhank




M1 Coverage

Fannie Mae MCM & Freddie Mac HP

Lowe cage | verage
lew Minim verage
-1 ith Involuntary Insurance
,.
I
5.01%-979 y
£I8
95%
—+- = |
_900
1
-859
Minnesota Housing does n ‘mit ¢ annie Mae or die
Mac products. Loans must be run through as MCM or HP.

ordering MI certificate (Ebank
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Help Desk

r—
(D
=
@D
q
2]

U1 O
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