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NSP Conference Call scheduled for October 21, 2009 from 10:30 
a.m. - 12:00 p.m. 
Minnesota Housing will be conducting a conference call to review global issues. The agenda will 
include: 

• Contract Amendments  
• HUD Reporting Requirements  
• Performance Tracking and Deobligation Plan  
• Audit of files and Monitoring Plan  
• Technical Assistance  

o Bridge Notice – Eligible Use E – Redevelopment  
o Disbursement forms  
o NSP Rehab Standards  

A follow up check-in call will be scheduled with each subrecipient within the next two weeks to 
take place after the October 21 conference call.  As with the first check-in call, we will provide 
you with a summary of the discussion points before the call.   

Register online now for the October 21 conference call.

 

 

http://e2ma.net/go/2478511387/2257904/85420887/25709/goto:http:/guest.cvent.com/v.aspx?3B,Q3,06ac192a-52bd-434d-969f-c538c6aa2cfd
http://e2ma.net/go/2478511387/2257904/85420888/25709/goto:http:/guest.cvent.com/v.aspx?3B,Q3,06ac192a-52bd-434d-969f-c538c6aa2cfd


Quarterly Report Balances 
View Minnesota Housing’s Year to Date Obligations Report as of September 30, 2009.   

Please review the obligation numbers reported and complete the following report to confirm 
the property addresses under each NSP activity obligated as of September 30, 2009. 

The deadline for submission is October 25. Please email the report to nsp.mhfa@state.mn.us.    

Projected Obligations – Schedule D of the NSP Grant Agreement 
In September, Minnesota Housing asked subrecipients to re-analyze their obligation goals stated 
on  schedule D of their grant agreement.  Not all subrecipients have sent in revised goals.  If 
you want to take advantage of this opportunity to modify your goals, you must do so by 
October 25.  September 20 marks the sixth month since the execution of the grant agreement 
with HUD.  At this time, Minnesota Housing has begun a closer review of the status of your NSP 
program and would like to provide you with the opportunity to illustrate a more accurate 
projection of your goals.    

Please email your revised Schedule D to nsp.mhfa@state.mn.us 

Processing Transactions

• Eight Business Days From Disbursement Approval  
o Subrecipients are reminded that funds requested for disbursement are 

anticipated to be received by the subrecipient eight business days after the day 
it was approved at Minnesota Housing.     

• Disbursement Forms  
o Effective immediately, subrecipients will not be required to mail the original 

copy of disbursement forms (Initial Loan Set Up form, 
Disbursement/Expenditure form, Administration Disbursement form, and the 
Loan Close Out form).  Minnesota Housing will rely on subrecipients’ electronic 
submissions; subrecipients should keep their original forms in their project or 
program files.  

• Processing Disbursements  
o Subrecipients are reminded that they must use the latest revised disbursement 

form when submitting disbursement transactions.  Disbursements cannot be 
processed until we receive the correct form.  

• Disbursement Forms Missing Information  
o Disbursement forms missing information will be required to be resubmitted in 

their entirety.  
• Close out forms  

o Close out forms must be completed immediately upon the close out of the 
transaction.  Beginning October 30th, 2009 subrecipients will be required to 
report transactions in which the last disbursement was made.  Subrecipients 
will use the Properties Completed Report to facilitate this information to 
Minnesota Housing.     

• Failed Transactions  
o If a transaction failed to close, subrecipients are reminded to return the funds 

immediately to Minnesota Housing.  Subrecipients may wire or mail funds.  
Properly identify the property address, the activity, and the reason why the 
transaction failed.  If you choose to wire the funds please ask for wiring 
instructions by sending an email to the NSP mail box at nsp.mhfa@state.mn.us.   
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FHA Issues Property Flipping Waiver 
Subrecipients should note that HUD has waived Section 203.37a(b)(2) of the FHA regulations, 24 
CFR for a period of one year, September 14, 2009 through September 13, 2010, with regard to 
sales of previously foreclosed or abandoned properties acquired and resold by for-profit and 
non-profit entities using funding from and performing under agreements with state and local 
government agencies under the NSP program.  For more information please visit the HUD 
website. 

Minnesota Housing REO Properties 
View the Agency's REO Properties

Guidance when reviewing the Agency’s list of Projected REO Properties 

1. Subrecipients are encouraged to target acquisition activities to properties within 60 
days of Minnesota Housing’s projected acquisition date.   

2. Subrecipients must notify, in writing or through email, Minnesota Housing portfolio 
management staff regarding any interest in a property prior to the date of acquisition 
(redemption expiration date).  See contact information on the REO report.  

3. Portfolio management staff will negotiate sales price based on an appraisal and the 
anticipated sales price.  Subrecipients are encouraged to have their own appraisal for 
the NSP program.  

4. Subrecipients will be notified by Minnesota Housing staff when they can gain access to 
a property in which they have expressed an interest.  

5. Minnesota Housing as the initial successor in interest will provide subrecipients with 
documentation confirming that tenant rights were not violated.  Documentation will be 
conditional for closing.     

6. Subrecipients will have two weeks (10 business days) to accept the negotiated sales 
price.  Failure to respond within this time frame will result in the property being listed 
to the public.  

NSP Manual Changes for the month of October 2009 

• NSP Rehabilitation Standards    
o Modifications to the required rehabilitation activities, section 4.07 of the NSP 

Program Procedural manual (page 29) include mandatory items in the 2008 
National Green Communities Criteria as modified by the 2009-2010 Minnesota 
Overlay to the Green Communities Criteria for improvements enacted upon at 
time of rehabilitation.  See the modifications/exceptions to the Agency green 
rehabilitation policy as outlined in the Minnesota Overlay that apply to NSP.  
The Intended Method form is required to be completed by the developer and 
retained in the compliance file by the subrecipient. Applicable sections of the 
form in sections 1-8 should be completed per the project’s scope of work.   

• NSP Eligible Use E – Rehabilitation Activity  
o Eligible rehabilitation and preservation activities for demolished or vacant 

properties was adopted as an eligible activity, classified as direct 
homeownership assistance under 24 CFR 570.202, at Minnesota Housing’s 
September 2009 Board meeting.  The change is adopted from the HUD Bridge 
Notice published on June 19, 2009.  The rehabilitation activities become an 
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eligible use in Minnesota Housing’s Action Plan under the Redevelopment 
Eligible Use E activity.  Subrecipients who included Redevelopment in their 
plans may consider using their funds to rehabilitate vacant properties that are 
not foreclosed or abandoned.  Subrecipients are reminded to review the NSP 
requirements under eligible use E that apply.  Some notes to remember are:   

 Property can be assisted after it was purchased by a homebuyer with 
homeownership intentions.  However, property must be vacant.     

 All requirements must be met prior to providing the assistance to the 
buyer, such as the environmental review process, the after improved 
appraisal not to exceed the FHA limit, and others requirements as 
stated in the NSP Program Procedural manual.  

 Property must be vacant.  It can be foreclosed or abandoned.  
 If it is no longer foreclosed or abandoned funds cannot count towards 

the 25% requirement at 50% AMI or below.  

 

Questions? 
Contact Ruth Simmons at 651.297.5146 or email your questions to nsp.mhfa@state.mn.us. 
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