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Minnesota Housing finances and advances
affordable housing opportunities for low- and
moderate-income Minnesotans to enhance
quality of life and foster strong communities.

Preserve existing affordable housing.
Finance new opportunities for affordable housing.
Prevent and end homelessness.

Mitigate foreclosure impact through prevention
and remediation.
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For 40 years Minnesota Housing has worked to provide access to safe, decent and affordable housing
and to build stronger communities across the state. The dedicated staff of Minnesota Housing has built
a national reputation as one of the finest housing finance agencies in the country and has leveraged
an alliance of government, private sector, nonprofit and faith-based community interests to achieve

our mission.

By offering products and services to help Minnesotans buy and fix up homes, we stabilize families,
neighborhoods and communities. We support the development and preservation of affordable rental
housing by offering financing and ongoing asset management. We have pioneered supportive housing,
foreclosure prevention and disaster assistance models that lay the groundwork for stabilizing the hous-

ing and lives of our most vulnerable citizens.

The Agency has evolved over the past four decades and weathered difficult economic times. We've
maintained solid bond ratings and financial security while reaching for innovative approaches to carry

forward our mission, even during the deepest of recessions.

Throughout the 2010-2011 biennium, Minnesota Housing will serve approximately 97,000 households

by investing more than $1.4 billion in the affordable housing continuum.



Sources and Uses of Funds
Minnesota Housing’s 2010/2011 Affordable Housing Plan
includes more than $1.4 billion for new assistance activity.

Bonds

Minnesota Housing's largest source of financing is the
sale of revenue bonds, which accounts for 44 percent of
the resources available for new activity in the 2010/2011
Affordable Housing Plan.

Because many of the bonds sold are tax-exempt, they his-
torically have carried a lower interest rate, which enables
the Agency to provide financing at affordable interest
rates to qualifying low- and moderate-income house-
holds and sponsors of affordable housing.

Appropriated Federal Resources

Federal funds include an estimated $340 million in assis-
tance payments made on behalf of more than 30,000 ten-
ants of Section 8 housing in Minnesota. Appropriations
from the U.S. Department of Housing and Urban Devel-
opment (HUD), primarily Section 8 Housing Assistance
Payments, account for 33 percent of the resources avail-
able for new activity in the 2010/2011 Affordable Housing
Plan.

In 2010, Minnesota Housing allocated additional resourc-
es from HUD: $10.5 million in federal HOME funds; $3.1
million in NeighborWorks funding for foreclosure preven-
tion counseling; and $138,000 for the Housing Opportu-
nities for Persons with AIDS (HOPWA) Program.

Federal Housing Tax Credits are a critical tool facilitating
the development of affordable rental housing. In 2010,
Minnesota Housing and suballocators within the state re-
served a total of $11.6 million in Housing Tax Credits for
1,107 proposed units of affordable rental housing.

2010/2011 Program Uses—Discretionary Funds

Preventand end
homelessness
$10,808,000

Finance new %
affordable
housing
$39,635,997,
21%

Address
foreclosure
$32,809,964

18%

Preserve
existing housing
$103,251,522
55%

2010/2011 Program Sources

State
Appropriations
$110,888
8%

Federal
Resources

Bond Proceeds
$618,000
44%
Housing

Investment Fund
$158,750
1%
Housing Affordability Fund
$52,170 Agency Resources
4% $210,920
15%

Additional federal resources made available under the
American Recovery and Reinvestment Act of 2009 (ARRA)
jumpstarted the development of 24 rental projects with
more than 1,200 units of affordable housing.

Agency Resources

Minnesota Housing has earnings in excess of funds need-
ed to cover debt service, loan loss, operations and self-in-
surance. These earnings are used for a variety of housing
activities, including entry cost assistance, activities related
to preventing and ending homelessness, first mortgage
financing of rental properties, home improvement loans,
and preservation of Agency-financed rental properties.

These funds comprise 15 percent of the resources avail-
able for new activity in the 2010/2011 Affordable Housing
Plan.

State Appropriations
The Minnesota Legislature appropriated a total of $82
million for the 2010/2011 biennium.

Although just eight percent of the budget, state appro-
priations allow the Agency to serve the most vulnerable
Minnesotans and leverage other funds to respond to
housing emergencies.



A proud Anna Vick and her children
in their Isanti home. Vick purchased a
foreclosed home and utilized funding
from the Neighborhood Stabilization
Program to make improvements.

As the State’s mission-driven financial institution, Minnesota Housing offers products and services
to help Minnesotans buy and fix up homes, and supports the development and preservation
of affordable rental housing. The Agency offers financing and on-going asset management of
affordable rental housing developments.

Minnesota Housing by the numbers: 2010

Minnesota Housing assisted more than 72,000 households in the amount of more than

$717 million:
- $412 miillion for nearly 46,000 rental units or tenant households
- $305 million for more than 26,000 homebuyers or homeowners

To advance affordable housing opportunities for residents with low and moderate incomes,
Minnesota Housing:

« Preserved more than 4,500 units of existing affordable housing and more than 30,000 units
of Section 8 and Section 236 housing

- Financed nearly 12,000 new affordable housing opportunities

+ Reduced homelessness through rental assistance, capital financing, operating subsidies, and
homelessness prevention assistance for nearly 13,000 households or housing units

« Mitigated foreclosures through financial assistance, education, and counseling to more than

13,000 households
- Forevery $1 million invested by Minnesota Housing, 15 full-time jobs are created.



Richard and Shelley Wright
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Minnesota Housing created the Energy Saver Rebate through a grant from
the U.S. Department of Energy and the Minnesota Department of Commerce,
Office of Energy Security (OES). Through this partnership, the Agency was
able to create a delivery mechanism for stimulus funds to flow directly to
consumers. The funds were provided by the American Recovery and Reinvest-
ment Act, the federal stimulus package. Paired with the Agency’s Fix-up Fund
Loan, the rebates were a successful incentive for homeowners to make energy
saving improvements.

In2010:
Rebates: 1,310

Rebate value: $4.4 million
Total value of energy improvements made: $15.15 million
More than 40,000 hours of labor
Improvements made by households primarily included heating, central A/C,

window replacement and exterior doors. Other improvements included light
fixtures, attic air sealing, insulation and water heaters.

Energy Saver Rebate:
Home improvements show immediate energy savings

Richard Wright and his wife Shelley (pictured at left) started with the idea
of replacing their more than 20-year-old hot water heater, but when all was
complete, their 1950's rambler home received a thorough energy-efficient
makeover. With the help of a Minnesota Housing Fix-Up Fund loan and
accompanying Energy Saver Rebate, they installed a new energy-efficient
furnace, central air conditioner, a high efficiency water heater, air sealing,
and attic insulation.

After receiving a home performance evaluation, Richard Wright decided to
explore his broader “house-as-a-whole” energy needs. “Our furnace was old
like our water heater, our AC wasn't working well, we had drafts—we were
losing heat, and we needed insulation,” Wright said. “We needed a lot of work.”

Wright did his homework, qualified for a Minnesota Housing Fix-Up Fund
loan, got bids from several contractors, had the work done, and applied for
rebates. The total project cost was $12,723—about $10,000 for the furnace,
AC, and water heater and about 52,500 for air sealing and attic insulation. He
received an Energy Saver rebate of 54,223, and once he receives a $1,000 Xcel
Energy rebate and a $1,500 federal tax credit, his net cost for the project will
be 56,000.

The work resulted in a much tighter, energy-efficient home that showed
immediate energy savings. Air sealing and attic insulation along with new
high-efficiency mechanical upgrades helped trim the Wrights" gas bill by
about 30 percent, said Wright. “We noticed the difference right away,” he said.




Quick Start flood

assistance

Minnesota Housing first launched
the Quick Start Disaster Recov-
ery program in 2007 to respond
to flooding in Southeastern Min-
nesota. Since that time, the pro-
gram has been put in to action
each year. When flooding oc-
curred again last September, the
legislature acted quickly, adding
$4 million in state appropriations
to help flood-affected homeown-
ers. Quick Start helps homeown-
ers who are unable to repair or
rebuild their homes due to flood
damage expenses that exceed pri-
vate insurance and SBA assistance.
The program provides no-interest
loans of up to $30,000 for home
repair and is forgiven if the owner
remains in the home for 10 years.

Sustainable Housing
Minnesota Housing is committed
to financing housing that is sus-
tainable and has a positive impact
on the overall community.

In the first six months of federal
fiscal year 2010, 85 percent of the
multifamily units, 86 percent of
the single-family homes, and 100
percent of the community devel-
opment units that were selected
for rehabilitation or new construc-
tion funding will be built to Min-
nesota Housing's green building
standards.

The Agency has committed $49
million to eight multifamily devel-
opments to promote greater use
of transit. These developments
include 1,700 units within a half-
mile of station areas along the
Hiawatha, Central Corridor, and
North Star transit lines.

Minnesota Housing helped more than 100 homeowners who were affected by flooding in
South Central Minnesota in the fall of 2010.

Vantage Flats, located along the Hiawatha light rail corridor in Minneapolis.



Preserve
existing

affordable
housing.

Preservation of existing affordable housing remains the most cost-
effective means of providing affordable housing.

With Minnesota’s significant need for affordable housing, the state can-
not afford to lose its existing affordable housing.

To preserve owner-occupied homes, Minnesota Housing provides
home improvement loans to homeowners making basic home repairs,
allowing them to remain in their homes.

Minnesota Housing purchased 2,249 loans in an amount of
$30,934,823 underits home improvement loan programs and com-
mitted funding for Energy Saver rebatesin an amountof $4,915,497.

Minnesota Housing assists owners of rental developments to extend
participation in federal housing assistance programs, including 550 de-
velopments with more than 30,000 households receiving direct project-
based Section 8 subsidies. Without these preservation efforts, many
more renters would face market-rate rents and be cost burdened.

Since 1998, preservation spending under Minnesota Housing programs
has preserved $5.50 of federal investment in affordable rental housing
for each $1 of the Agency’s deferred loan investment.

Percentage of Section 8 Rental Units at Risk of Losing Their
Federal Assistance that Were Preserved
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Chancellor Manor:
Preserving critically needed
housing for families

Chancellor Manor in Burnsville was built in 1972 and
is home to nearly 500 people. This federally subsidized
development underwent an intensive rehabilitation
effort in 2010, preserving critical affordable housing
for at least 20 more years. Chancellor Manor received
a renovation package for new windows, roof, siding,
landscaping, security improvements and more.

Renovation allowed critical preservation of this devel-
opment, which now has coordinated new services for
residents, included mom and baby groups, ESL class-
es, after school and homework groups.

Residents now enjoy a strong sense of community,
with neighborhood-watch captains in each building
and their own newsletter.

200 units including 180 tax credit units

$10.2 million renovation



Incomes of Households
Assisted in 2010
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Finance new
opportunities
for affordable
housing.

Among state housing finance agencies, Minnesota Housing has one of the
most mission-driven mortgage programs in the county.

Minnesota Housing serves a lower income population with its mortgage
products than any other housing finance agency in the country. This is made
possible by having effective entry-cost assistance programs which help
homebuyers cover downpayment and closing costs, and by having a targeted
homebuyer program.

Minnesota Housing finances new affordable housing opportunities through:
- financing first mortgages and entry-cost assistance for homebuyers

« education and counseling for homebuyers and homeowners

« support of land banking

- federal housing tax credits

- deferred loans for the development of new rental housing

Among homebuyers and homeowners, more than 54 percent had incomes

below $40,000.

More than 78 percent of non-Section 8 assisted renters had incomes of less

than $20,000.

Fueled by historic low interest rates, the first-time homebuyer federal tax
credit and low home prices, Minnesota Housing committed 2,966 home
mortgage loans in an amount of $361 .6 million during the year.

Minnesota Housing purchased 1,920 first-time homebuyer loans in an
amount of $234.2 million underits mortgage revenue bond pro-
grams under either its whole loan or mortgage-backed securities business
model.

« More than 31percent (595) of Minnesota Housing home mortgage loans
originated were to emerging market households (people of color) versus its
target of 17.5 percent (336). (See graph at left.)

« The foreclosure rate for loans in the Agency is 1 percent, which is less than
half the rate of comparable loans according to Minnesota Bankers Associa-
tion data.



Reuniting families

Abdulai and his wife Sawdatu had not seen their daugh-
ters for three years, and the family had been separated
for seven. Their daughters, Neina and Pragraa, were
living in Africa with their grandmother while Abdulai
and Sawdatu saved money for a down payment on a
house. Abdulai was working at St. Olaf College in North-
field and Sawdatu was obtaining a nursing degree and
working part time.

When they first started to look for a home, they shopped
around Northfield, investigating all the neighborhoods
until they found their dream home. “It's a great home
with three large bedrooms. It has a huge basement that
someday we could complete and have more room to ex-
pand!” said Abdulai. To make this home their own, they
knew they needed assistance through the homeowner-
ship process. The couple approached Three Rivers Com-
munity Action and attended a Home Stretch homebuyer
education course financed by Minnesota Housing to
learn how to raise their credit score and pick a good real
estate agent. After being approved for a loan, they went
back to their dream home, situated in a great neighbor-
hood and close to quality schools, and it was still for
sale. Abdulai and Sawdatu worked with their lender,
Realtor, and Three Rivers Community Action’s Emerging
Markets Downpayment Assistance program, and pur-
chased their own home.

The couple was overjoyed to bring their daughters to the
United States, move into their new home, and reunite
the whole family. Sawdatu explained, “I couldn’t believe

Abdulai, Sawdatu and daughters Neina and Pragraa in front of
their new Northfield home.

that this home finally belonged to us! The first night was strange to walk through the house and see all of our per-
sonal belongings there, it was a great feeling. After all of our experiences, we really would like to let others know

that it’s possible to own your home.”

Former President Jimmy Carter, former Vice
President Walter Mondale and Minneapolis
Mayor R.T. Rybak volunteered with Twin
Cities Habitat for Humanity during the 2010
Jimmy and Rosalynn Carter Work Project

in October. Twenty-six homes were built in
one week.




Prevent

and end
homelessness.

Each year, an estimated 4,900 households with long histories of homeless-
ness are homeless in Minnesota, including nearly 800 children. 1 INn 5
homeless men is a veteran; 60 percent have mental illness.

In our efforts to prevent and end homelessness, the Agency serves a continu-
um of needs from prevention and keeping families out of shelters, to providing
housing for the long-term homeless and preventing homelessness by provid-
ing rental assistance to those suffering from mental illness.

The Agency will invest $24.7 million in 201072011 through the Ending
Long-term Homeless Initiative Fund for the development, rehabilitation, acqui-
sition, or operation of permanent supportive housing.

As a result, people are achieving housing stability and Minnesota Housing's in-
novative and creative financing tools have increased production of supportive
housing.

To date, the private and public partnerships spearheaded by Minnesota
Housing have financed more than 3,300 supportive housing opportunities.

1,800 households live in supportive housing.

SUPPORTIVE HOUSING WORKS—SUCCESS AT SAN MARCO

Data now backs up the idea that providing housing to chronic inebriates
where sobriety is encouraged but not required, is working. Not only has it
improved the lives of alcohol addicted individuals, but the city of Duluth
and taxpayers have benefited. The New San Marco Apartments supportive
housing project is seeing results and public funds are being used more ef-
fectively:
« Residents have reduced their usage of the local detox facility by
90 percent
+ Reduced law enforcement interactions by over 75 percent
+ Hundreds of thousands of dollars have been saved in emergency room
expenses
 More than two-thirds of tenants have maintained their housing
+ Many residents are reporting dramatic reductions in alcohol consump-
tion and dramatic increases in “sober days”
+ Noticeable improvements in tenant general health and well-being

This successful model is now being replicated across Minnesota by Center
City Housing. In 2010, Rivercrest Apartments opened in St. Cloud and a
similar project is being developed in Rochester.

More information on Minnesota’s initiative to end long-term homelessness
is available, including Minnesota’s Roadmap for Ending Homelessness, at:
www.mnhousing.gov.
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Ed Smith, a homeless WWII veteran, was getting frostbite while living in this recreational vehicle until an outreach
worker from St. Stephen’s Human Services persuaded him to visit a shelter.

Outreach connects WWII veteran with housing

Three years ago Ed Smith was living in an RV with his dog, Puffy. At that time, the 83-year-old U.S. Navy and WWII
veteran was paying more than half his monthly vet’s pension to heat his “home” with propane tanks and spend-
ing nights parked in a flea market parking lot. He couldn’t find an apartment he could afford that would also
welcome his dog. Ed had struggled with his mental health since the war more than 60 years ago. Despite suffering
from post-traumatic stress disorder, Ed believed his dog Puffy was his “lifesaver” in keeping him calm. Ed felt it was
more important to live with Puffy than to give him up to move into an apartment.

He was referred to St. Stephen’s Homeless Outreach in Minneapolis, where staff worked with him to access the
full veterans benefits to which he is entitled, providing enough income to afford an apartment. Outreach staff
helped him find a home in the north side of Minneapolis. He continues to be grateful to St. Stephen’s. He says,
“St. Stephen’s was very good to me. I'm living the good life.” (St. Stephen’s receives Rental Assistance and Family
Homelessness Prevention and Assistance Program funds from Minnesota Housing.)

Ed and Puffy love to sit and look out the windows of his new apartment. Now 86, Ed wheels around in an electric
wheelchair, though he tries to walk as much as he can. He still drives himself to the grocery store and is taking
good care of himself.

Although no longer a client, he keeps in touch with the staff at St. Stephen’s and is grateful for their help getting
him into housing.
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In 2010 the Agency worked collaboratively to address foreclosure by utilizing
creative solutions to stabilize communities and keep families in their homes.
Investment in solutions range from foreclosure prevention counseling to ac-
quiring, rehabilitating, and re-selling vacant and foreclosed properties.

The foreclosure crisis continues to destabilize neighborhoods across the state
as foreclosed homes become abandoned and blighted. Concentrations of
abandoned and blighted homes have driven down the value of all homes in
neighborhoods and impose a financial strain on all residents.

Foreclosure prevention is cost effective. According to an analysis by the Federal
Reserve Bank of Minneapolis, foreclosure counseling only costs about $410 per
household. In contrast, according to the Joint Economic Congressional Com-
mittee, each foreclosure costs homeowners, neighboring households, lenders,
loan servicers, and local governments up to 580,000.

- In 2010, 21,66 Thouseholds were assisted by foreclosure and pre-pur-
chase counseling and homebuyer education.

« Since spring of 2009, $38.3 million in federal funds has been allocated
statewide to stabilize neighborhoods disproportionately impacted by fore-
closures. More than 500 properties have been acquired and are in various
stages of rehab, resale, or demolition.

« When appropriate, affordable new homes will be built on cleared sites and
sold to low- and moderate-income households.

+ Mortgage Products: $8.4 million made available for entry cost assis-
tance to borrowers purchasing in areas affected by foreclosure.

« Minnesota Housing continued its leadership in foreclosure prevention sup-
port, including distribution of $1 0.3 million in federal National Fore-
closure Mitigation Counseling (NFMC) funds to support the statewide fore-
closure counseling network. Minnesota’s allocation of NFMC funds is the
third largest of any state housing finance agency. This funding resulted in
12,999 counseling interventions, resulting in 7,195 homeowners who
avoided foreclosure in 2010.

Mitigate
foreclosure
impact through - To maximize the potential forimpact with limited resources, Minnesota Hous-
prevention and ing has worked with local subrecipients to concentrate impact in targeted

remediation. neighborhoods.




Foreclosure Prevention:
Small business owner in
Borup finds sustainable loan
modification

Rozanne called West Central Communities
Action in fear that she would lose her house
to foreclosure. She lives in Borup and owns
her own hair salon. The combination of the
down turn in the economy, fuel prices, medical
expenses and two years without child support
payments had made it difficult to make ends
meet. She had an adjustable rate mortgage
that had crept up to 9 percent.

When she called for help, she was already ten
months behind due to the time spent trying
to work with her lender on her own with no
success.

Her monthly house payments of $1,325 were more than 57 percent of her gross monthly income.

After working with a counselor (supported through funding distributed by Minnesota Housing), Rozanne re-
ceived a workout packet with a modification that brought her payments down to $893, which is 38 percent of
her monthly take home pay. Her interest rate was negotiated down from the 9 percent ARM to a 2 percent fixed
rate for five years, then 3 percent for a year, then 4 percent for a year to cap off at 4.125 percent for the remainder
of the life of the loan.

This modification is both affordable and sustainable. Rozanne is very appreciative of the assistance she received
from West Central Communities Action and is able to get back on her feet without losing her home.
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Morthwest
3.7%

Comparison of Household
Assistance, FFY 2010

Region Share of Shareof | Shareof
Central Assisted HH | Funds Eligible HH

11.0% Central 11.0% 111% | 13.2%
Metro 56.3% 64.2% 54.8%
Northeast 8.5% 6.5% 6.4%
Northwest 3.7% 2.0% 5.0%
Southeast 11.4% 8.6% 8.8%
Twin Cities Southwest 4.4% 4.1% 9.5%

Southw est 56.3% West Central | 4.6% 3.5% 2.4%
4.4%

Southeast
11.4%

The above map shows regional distribution of Minnesota Housing resources. The table shows that the
share of assisted households and the share of eligible households receive comparable funding in each
region. Minnesota Housing funding decisions respond to the housing needs identified in each region.
The Agency does not have targets for amounts dedicated to each region, but structures its selection
criteria to ensure that all parts of the state have access to funding.




Housing Assistance
in Minnesota

Program Assessment for
Federal Fiscal Year 2010

The following appendix provides a comprehensive overview
of Minnesota Housing funded activities and outcomes for the
one year period October 1, 2009 - September 30, 2010.

The appendix is broken into four major parts:

1) Minnesota Housing program descriptions

2) Data (presented through tables)

3) Understanding the data
)

4) Biennial Report to the Minnesota Legislature

Minn_eso?c:= |
Housing

Finance Agency
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Minnesota Housing Program Descriptions

This is a list of programs under which the Agency has recently reported assistance activity, including currently
funded programs as well as inactive programs (i.e., for which activity occurred, but no additional funding ap-
plications are being accepted).

Affordable Rental Investment Fund (ARIF)
ARIF provided first mortgages or gap funding for the development of affordable rental housing. New funds no
longer are available under this program.

Affordable Rental Investment Fund-Preservation (PARIF)

PARIF is a statewide program that provides deferred loans at below-market interest to help cover the costs

of preserving permanent affordable rental housing with long-term, project-based federal subsidies that are

in jeopardy of being lost. Program funds may also be used to preserve existing supportive housing develop-
ments. The program provides funds to help with the costs of acquisition, rehabilitation and debt restructuring,
as well as equity take-out deferred loans.

Affordable Rental Investment Fund-Preservation (PARIF Public Housing)
These were PARIF funds reserved for the preservation of Low Rent Public Housing. No funds were available in
2010.

Asset Management

The Asset Management and Financing Adjustment Factor (FAF) and Financing Adjustment (FA) accounts are
used to make interest and non-interest bearing amortizing and deferred loans as well as rent subsidy grants.
Minnesota Housing-financed first mortgage developments may be eligible for funding if reserves are inad-
equate to fund capital improvements. Loans typically are made to provide funding necessary for repairs and
maintenance to protect the Agency's assets and ensure the development is decent, safe and sanitary. FAF/
FA savings are the result of an agreement between the U.S. Department of Housing and Urban Development
(HUD) and Minnesota Housing to share in the savings resulting from refunding high interest rate bonds origi-
nally issued in 1980 and 1982 to finance Section 8 developments.

Bridges

Bridges operates in selected counties to provide grants paid directly to landlords for temporary rental assis-
tance payments and security deposits. Assistance is provided on behalf of participants with serious and persis-
tent mental illness who are on a waiting list for a permanent rent subsidy, typically a Section 8 Housing Choice
Voucher. Other eligible uses of Bridges funding include utility deposits, or payment of contract rent or utilities
for up to 90 days during a medical or psychiatric crisis. The program is administered by local housing organiza-
tions; referral to the program must be made by a mental health professional.

Capacity Building Grant Program

These grants are available to build or maintain the capacity of local entities, e.g., Continuum of Care and Re-
gional Housing Advisory Groups, to promote affordable housing. Funds may be used for a variety of purposes
including staff training and organizational support.

Community Activity Set-Aside (CASA)

CASA provides fully-amortizing mortgage loans to low- and moderate-income first-time homebuyers. The
loans are originated through first mortgage lenders throughout the state. Under CASA, the Agency offers
access to a designated pool of funding for lenders and their community partners that are addressing a locally
identified community credit need.



Community Fix-Up Fund (CFUF)

CFUF is a home improvement program with more flexible requirements than the Fix-up Fund (FUF) and is de-
signed to support local initiatives, including lower program interest rates and more aggressive loan underwrit-
ing criteria. Lenders participating in FUF may apply for CFUF resources for targeted activities that meet locally
defined home improvement needs and objectives.

Community Revitalization Fund (CRV)
CRV is the umbrella under which Minnesota Housing currently delivers the Challenge Fund and two interim
financing programs for homeownership and rehabilitation of owner-occupied homes.

Economic Development and Housing Challenge Fund

The Challenge Fund provides grants or loans for a variety of purposes including: construction, acquisition, re-
habilitation, or permanent financing; interest rate reduction; refinancing and gap financing of housing. Funds
are to support economic development or job creation activities within a community or region by meeting
locally identified housing needs and may be used for either rental or owner-occupied housing.

Economic Development Initiative Grant
A federal grant that assists supportive housing developments for homeless youth. This grant is no longer avail-
able.

Emergency and Accessibility Loan Program (ELP)
ELP provides deferred loans to low-income homeowners to address emergency conditions or essential acces-
sibility needs for a disabled resident.

Ending Long-Term Homelessness Initiative Fund (ELHIF)

ELHIF is assistance for permanent supportive housing for persons experiencing long-term homelessness and
can be utilized for capital financing, operating subsidies, rental assistance, and non-bondable development
costs in general obligation bond-funded supportive housing projects.

Energy Saver Rebate
Fix-Up Fund and Community Fix-Up Fund borrowers may receive a federally-funded rebate for making energy
saving improvements with their loan proceeds.

Entry Cost Homeownership Opportunity (ECHO)
Entry cost assistance was available under ECHO for borrowers with a community lending product from a pri-
vate lender.

Family Homeless Prevention and Assistance Program (FHPAP)
FHPAP provides grants to encourage and support innovations at the county, region, or local level in redesign-
ing the existing homelessness support system or in establishing a comprehensive system.

Funds are used for a broad range of purposes aimed at preventing homelessness, shortening the length of
stay in emergency shelters or length of homelessness, and assisting individuals and families experiencing
homelessness to secure transitional or permanent affordable housing.

Fix-Up Fund (FUF)
FUF provides below-market interest rate, fully-amortizing home improvement loans to low- and moderate-
income homeowners to improve the livability and energy efficiency of their homes.

Flood Economic Development and Housing Challenge Fund
Challenge funding available for renter or owner occupied housing in areas needing flood relief.
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Flood Insurance Recovery Program (FIRP)

Homeowners recovering from the floods in southeastern Minnesota and the Red River Valley could receive
state assistance for the payment of flood insurance premiums. Eligible applicants were homeowners who
borrowed from the Small Business Association or from the Minnesota Housing Quick Start Disaster Recovery
Program.

Habitat Next 1,000 Homes
Minnesota Housing funds Habitat for Humanity's Next 1,000 Homes campaign, which provides no-interest
loans to qualifying low-income homebuyers in the Twin Cities in this reporting period.

Habitat 21st Century Fund

Minnesota Housing funds Habitat for Humanity's 21st Century Fund, which provides no-interest loans to
qualifying low-income homebuyers primarily through Habitat affiliates in Greater Minnesota in this reporting
period.

HOME Homeowner Entry Loan Program (HOME HELP)
HOME HELP is interest-free, deferred funding to assist eligible homebuyers with downpayment and closing
costs. Assistance is available to first-time buyers under Minnesota Housing's CASA first mortgage program.

HOME Rental Rehabilitation Program

This federally funded program, for which HOME funds are no longer available, provided deferred loans to
rehabilitate privately owned rental property to support affordable, decent, safe, and energy efficient housing
for lower-income families.

Homeownership Assistance Fund (HAF)

HAF provides entry cost assistance to income eligible first-time homebuyers purchasing their homes through
an Agency first mortgage program (i.e., the Minnesota Mortgage Program or the Community Activity Set-
Aside Program). HAF loans are deferred second mortgage loans with no interest.

Homeownership Education, Counseling, and Training (HECAT)

HECAT provides financial support to eligible nonprofit organizations or public agencies offering comprehen-
sive homebuyer/owner training on a pre- or post-purchase basis. Funds also may be used to provide assis-
tance to individuals facing foreclosure through counseling services and, if applicable, mortgage payment or
other financial assistance on a one-time basis. HECAT resources include federal NeighborWorks funding for
foreclosure prevention counseling.

Homeownership Opportunity Program (HOP)
HOP provides short-term financing for the acquisition and rehabilitation of vacant properties in or in imminent
danger of foreclosure.

Housing Opportunities for Persons with AIDS (HOPWA)

This federally funded program provides grants to nonprofit agencies to meet the housing needs of persons
with Acquired Immune Deficiency Syndrome (AIDS), HIV-positive status, or related diseases, and their families.
Grants may fund both housing assistance and services. The City of Minneapolis receives and administers a
direct grant for the 11-county Minneapolis/Saint Paul metropolitan area, and the State of Minnesota receives a
direct award of funds for the portion of the state not covered by the City of Minneapolis grant.

Housing Tax Credits (HTC)

HTC is a federal income tax credit to owners and investors in the construction or acquisition with substantial
rehabilitation of eligible rental housing. Housing must meet income and rent restrictions for a minimum of 30
years. Tax credits are awarded in a competitive allocation process held each year concurrently with the Minne-
sota Housing Combined Request for Proposals. The allocation of tax credits is based upon the state population



and a per capita amount that increases each year with the cost of living. The syndication proceeds reported
here is the amount of private equity invested in developments as a result of federal housing tax credits award-
ed.

Housing Tax Credit (HTC) Section 1602/Exchange

Under this program, tax credit agencies such as Minnesota Housing could exchange a portion of their Housing
Tax Credits for cash grants from the US Treasury to replace tax credit equity for developments unable to find a
syndicator or provide gap funding (in the form of a no-interest forgivable loan) for the development of afford-
able rental housing stalled by the deteriorated housing tax credit market.

Housing Tax Credit—Tax Credit Assistance Program (TCAP)

As with Section 1602, TCAP was designed to provide gap funding (in the form of a deferred loan or forgivable
deferred loan) to assist in the development of affordable rental housing stalled by the deteriorated housing
tax credit market.

Housing Trust Fund (HTF)

HTF can be used for three general types of activities: capital financing, operating subsidies, and rental as-
sistance. Capital financing is provided for acquisition, construction, and rehabilitation of affordable and/or
permanent supportive housing. Operating subsidies are provided for unique costs associated with operat-
ing a low-income or supportive housing development or for revenue shortfall to help reduce the difference
between the costs of operating a low-income housing development and the rents that the tenants can afford
to pay. At least 75 percent of funds in HTF must be used for the benefit of persons and families whose income
at the time of initial occupancy does not exceed 30 percent of the median family income for the Minneapolis/
Saint Paul metropolitan area.

Housing Trust Fund Rental Assistance

HTF rental assistance is provided in the form of a tenant-based, sponsor-based, or project-based rental con-
tract with an administrator. HTF rental assistance is intended to be temporary assistance to individual house-
holds.

Low and Moderate Income Rental Program (LMIR)

LMIR provides interest-bearing, amortizing, first mortgages available for the refinance, acquisition, rehabilita-
tion or new construction/conversion of rental apartment buildings that house low- and moderate-income
Minnesotans. Flexible Financing for Capital Costs, offered only in conjunction with LMIR, provides additional
deferred assistance to support the production, stabilization, and maintenance of multifamily rental housing.

Minnesota Mortgage Program (MMP)
MMP provides fully-amortizing first mortgage loans for low- and moderate-income first-time homebuyers. The
loans are originated by participating first mortgage lenders throughout the state.

Minnesota Urban and Rural Homesteading Program (MURL)

MURL has provided funding to nonprofit organizations and public agencies to acquire and rehabilitate vacant,
condemned or abandoned single family residences. Nonprofits sell the homes by way of interest-free con-
tracts-for-deed to at risk first-time homebuyers who agree to abide by a “good neighbor policy.”

My Home Source
My Home Source is a line of credit funded by the Economic Development and Housing Challenge Fund to en-
able a single developer to acquire foreclosed homes for rehab and resale.

Neighborhood Stabilization (NSP)
Federal NSP funds provide assistance to local governments to acquire and redevelop foreclosed properties
that might otherwise become abandoned and create blight.
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Minnesota Housing has allocated this award in 2009 to nine agencies in the Twin Cities and 12 in Greater Min-
nesota.

Publicly Owned Housing Program

This program provides deferred loans at no interest to eligible public entities to acquire, construct, or rehabili-
tate permanent supportive rental or transitional housing (including land and buildings). Funds are from pro-
ceeds of state general obligation bonds and may be used only for eligible capital costs; operational expenses
are not an eligible use under this program.

Quick Start Disaster Recovery Program—Red River

Quick Start assistance was intended to supplement private insurance, FEMA, and SBA assistance for homeown-
ers with damage caused by flooding in Minnesota. The program provided forgivable, no-interest loans for
owner-occupied home repair, new construction or a comparable replacement home (including manufactured
homes), or single family rental housing repair.

Rehabilitation Loan Program

The Rehabilitation Loan Program provides deferred loans at no interest to low-income homeowners to fund
repairs directly affecting the safety, habitability, energy efficiency or accessibility of their homes. The program
is administered by local agencies.

Rental Rehabilitation Loan Program
The Rental Rehabilitation Loan Program provides fully amortizing property improvement loans for up to 15
years to residential rental property owners. Financing is available statewide.

Section 8 Contract Administration

Minnesota Housing administers Section 8 developments under a contract with HUD that provides for an ef-
ficient, statewide administration of federal project-based rental assistance. The Agency’s primary responsibili-
ties are performing management and occupancy reviews, processing contract renewals, processing monthly
payment vouchers, and following up on Real Estate Assessment Center (REAC) physical inspections.

Section 8 (Minnesota Housing-financed)

The Section 8 program was enacted in 1974 to provide decent, safe, and sanitary affordable housing for
households with a range of incomes. Eligible tenants pay no more than 30 percent of their income for rent;
HUD pays the difference between tenant payments and the Fair Market Rent of the housing. Owners of these
developments have received permanent mortgage financing from Minnesota Housing.

Section 236 (Minnesota Housing-financed)

The Section 236 Program, which was used to fund low-income housing in the late 1960s and early 1970s, was
predominately a program between the federal government, private lenders, and private for profit and non-
profit developers. Under Section 236 the federal government subsidized the interest rate on the mortgage
from the then current market rate to a rate of one percent in order to reduce rents and make housing more
affordable. Section 236 was a predecessor to the Section 8 program.

Tribal Indian Housing
This state appropriation provides homeownership and rental housing opportunities to families both on and
off reservation lands. Tribal organizations may apply for funds under the Community Revitalization Program.
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On January 21,2011, Governor Mark Dayton appointed Mary Tingerthal as the sixth commissioner of
Minnesota Housing.

“At a time when our housing markets are still reeling and our economy
isn’t where wed like it to be, it is more important than ever that we help
meet the housing needs of Minnesotans.”

~ Mary Tingerthal
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i | Follow us on Facebook and Twitter at @mnhousing.

Visit the Minnesota Housing website or contact the Agency to learn more about housing assistance programs,
how to apply for assistance, or how to participate in Minnesota Housing programs as an administrator or part-
ner: www.mnhousing.gov

400 Sibley Street, Suite 300
. - St. Paul, MN 55101
Mlnnesota Telephone: (651) 296-7608 or (800) 657-3769,
Housing or (651) 297-2361 for TTY

Finance Agency E-mail: mn.housing@state.mn.us
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