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Audio: Call in using your telephone.

Diana Lund Kasey Kier
RFF Coordinator Housing Tax Credit
Minnesota Housing i S Allocation Lead

Julie Ann Monson
Underwriter
Minnesota Housing

s Amy Long
S Supportive Housing Lead
L, Minnesota Housing

T73-945-1010, access code 436-215-182, audio key [audio key]

Multifamily RFP Application Training

Susan Thompson

| Underwriter
§ Minnesota Housing
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Agenda Overview

e Assistant Commissioner, Bob Odman
e Research Director, John Patterson

 Funding Availability, Priorities and Application
Changes

e Green Criteria Updates

* Program Updates:
» Challenge
» Housing Tax Credit Updates
» Publicly Owned Housing Program (POHP)

» Supportive Housing -



transition to the
next speaker....
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next speaketr....
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Community Profiles

 Objectives:
» ldentify high need communities
» ldentify the type of investment needed

e Basis:
» Agency mission and program objectives

» 15 indicators, for example:
" Foreclosure rate
" Homeownership rate
" Job growth

» 4 categories of need
g Minnes@
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Categories of Need

 Lack of Affordable Rental Housing
e Workforce Housing

e Community Stabilization

e Economic Integration

Minnesota |
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Community Profile Lay Out

 County and large city analyses

e Sections:
» Background
» 4 Need Categories (Maps)
» 15 Indicators (Maps)
» 15 Indicators (Data Tables)
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Using Community Profiles

 Discussion draft

 To be improved over time:

» Smaller geographies - census tracts rather than
counties and cities

» Feedback from partners
e Still provides useful information

e Combine profile information with local and
neighborhood-level data

Minnesota |
Housing



Transit Maps

 Transit oriented development is a priority
 Distance from development/project to transit
* Metro transit lines

 Greater Minnesota transit lines
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Multifamily Construction Costs

e Cost containment is a priority

e Examining costs more closely:
» Industry data from RSMeans
» Past projects funded by Minnesota Housing
» EXxpertise of agency staff
e RSMeans Construction Costs: Basic 1to 3
story apartment - $105,000 per unit in

Minneapolis (excludes acquisition and soft
costs)

* Minnesota Housing projects have cost 18%
more after controlling for several factors ﬁigﬁ



Construction Cost Factors

 Type of work (e.g. new construction vs. rehab)
e Building type and features

e Location

e Size of project

e Size of units

e Added costs (e.g. historical preservation,
environmental abatement, etc.)

Minnesota |
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Construction Cost Review

e Minnesota Housing will assess costs

 If costs are higher than expected, will ask for
further justification or a reduction in costs

e Assessment will include allowances for cost
factors

Minnesota |
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transition to the
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RFP Round 2 Preferences

* Transit-orientation

e Cost containment

 Developments that can move quickly
toward construction

* Foreclosure remediation

» Funding priority under the Challenge
program
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RFP Round 2 Funding Availability

e Deferred loan funding approximately $13.5 million

»

»

»

»

»

»

»

»

Preservation ARIF (PARIF)
Housing Trust Fund-Long Term Homeless (HTF-LTH)
Housing Trust Fund (HTF)

Publicly Owned Housing Program (POHP), General Obligation
(GO) Bonds

Ending Long-Term Homelessness Initiative Fund (ELHIF)

Neighborhood Initiative
Flexible Financing for Capital Costs (FFCC)

Economic Development and Housing Challenge Program
(EDHC) Approximately $7.4 (Agency wide)

Minnesota |
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RFP Round 2 Funding Availability

* Low and Moderate Income Rental Program
(LMIR) - up to $15 million

* Funding Partners - Approximately $5.8

Including: Family Housing Fund (FHF), Metropolitan Council -
Local Housing Incentive Account (LHIA), Greater Minnesota
Housing Fund (GMHF), Minnesota Department of Employment
and Economic Development (MN DEED) - Small Cities
Development Program (SCDP), Department of Human Services
— Adult Mental Health Division (DHS-AMHD), Housing with
Supports for Adults with Serious Mental lliness (HSASMI)
Program Operating Subsidy

Minnesota |
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Application Materials Location
http://www.mnhousing.gov
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http://www.mnhousing.gov/

e
Application Information

and Requirements

Minnesota Multifamily Rental Housing =
Common Application

Housing Tax Credits

Management Agents Minnesota Housing, its funding and collaborating partners, in an effort to
E Developers & Owners eliminate duplication and simplify the financial packaging process, provide a
Program Guides, Compliance & common application to be used for all multifamily rental housing projects.

Servicing

Loan & Grant Processing Mote: Funding priorities, underwriting standards, application deadlines may

Minnesota Multifarily Rental wary among collaborating partners.

Housing Cormmon Application

2009 RFP/2010 HTC Round 2 Application Timeline
August 10, 20029 Publication

Septermber 2, 2002 Wwebinar training

LIRC Cctober 1, 2009 Applications due

Architects & Builders January 28, 2010 Asward announcements

Aapply For Funding
Tax Credit allocation

Program Guides, Compliance
& Serwvicing Webinar Training
FMultifamily RFP Application Training
Round 2 Multifamily 2002 RFP and 2010 HTS Application Training
Septermber 2, 2002, 10:00 a.m. - 1200 p.m.
Register at: https: AYwwwlsgotomeeting.cormfregister/ 27553433

|—- Please select a form V|

One-on-0One technical assistance will still be offered upon request, Please

Quick Links fill out the one-on-one technical assistance form indicating the tvpe of

assistance vou need and submit as directed, This will help us assign a staff
Rent & Income Limits persaon with the technical knowledge suitable to your specific needs.

Home Cost Limits " " " "
Application Information and Requirements

MNews Room . X .
Comrnon Application and FormsASubrittal ITtems - APPLY HERE!

About Us
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T
Early Submittal for Development

Team Qualification Forms

- - -

Minnesota Multifamily Rental Housing = Prirker FEiandly Yo
Common Application

Early Submittal - ceveloprment Tearn Members Qualification Forms should Section Navigation

be submitted by September 25, 2009, If vou are unsure if a development Training & Technical A:
tearmn rmember has submitted a recent Qualification form, please check our list keference Materials
daily,

e . Funding s&wards
Ceveloprment Tearn Qualification Formis and Instructions

Cormrmon Application M

Application Materials - application checklists and Collaborating Partner
application inforrmation. &l Cormmon &pplication iterns and supplermental
application materials can be found in the Application Checklist,

Common Application Items

The following iterms represent the Cormmon Application package that must be
completed for all rental housing proposals applying for Minnesota Housing RFP,
Housing Tax Credit, or Collaborating Partner Programs.

1. Minnesota Multifarmily Rental Housing Caormmon application
2. Minnesota Multifarily Rental Housing Marrative Questions and Praoject
Schedule

Minngsoﬁ: |
Housing
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Master Application Checklist

Minnesota Multifamily Rental Housing Common Application Package Checklist Instructions &
Notes

Include a copy of the Application Checklist with vour application package and assemble package in
the order of the checklist,

If an item is Not Applicable to your housing proposal, please indicate so on the checklist,

Applicants are to submit one package with original application items and two copies of the original
package, submitting a total of three application packages to Minnesota Housing. MNote, some of

ol | dopm oy (N o
LU =T LU anry d,

http:fwww . mnhousing. gov/logind/index. aspx 'RFP Application Upload' click on "Help' for instructions

For Applications reguesting

Capital Funding

in conjunction with Rental Assistance, Operating Subsidy, and/or Public Housing

1] E A
Minnesota |
Housing
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Application Upload Utility

Minnesota
Housing

Finance Agency

Welcome to the Minnesota Housing Upload Utility

E-Mail Address
|diana lund@state . mn_us
se enter vour email address ontinue

[+¥11 agree to the Terms and Conditions

By accessing and logging = upload utility, I hereby
certify that I am autharized par‘tner’ Df Minnesota Housing and that
urnauthorized access is prohbited by law.,

Minnesota
Housing

Finance Agency

Tarrm= of Sarvira | Privacry Palicey | Hale | moantact 1=




Application Upload Utility

Minnesota Housing RFP Secure Upload Utility

@ Need Help?

([T] state . us

wWelcome, diana.

Development Mame:
QUIRED: Flease enter vour as=sociated development name or property 1D

Allowwed File Types:

Word Document (.doc)

Adobe PDF (.pdf)

Excel Spreadsheet (LxIs)

Comma Seperated Spreadsheet (Locswv)
IPEG Image (Jpa)l

GIF Image (.gif)

Please Select Files
| ( |[ Browse... |

Upload File

g Out

Minngso?cf |
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Master Application Checklist

Master Application Checklist
{Include copy in application package)}

Development Name

Development Address

Applicant Name

Minnesota Housing, Collaborating and Funding Partners - Common Application Items

Early Submittal Item: Click here to be directed to the Qualification Forms and to see the list
already submitted forms that need to be submitted to Minnesota Housinag by September 25, 20

Douments identified below with £ must be submitted electronically, in addition to submitting t
signed original and two (2) copies.

Minnesota Multifamily Rental Housing Common Application Form - Submita MS
template format electronically

A1 [0 &

n Click here to find out what's new on the 2009 Common Application Form

2 ] Minnesota Multifamily Rental Housing Common Application Supplement Form

Minngsoﬁ;
Housing
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Master Application Checklist

Minnesota Multifamiby Rental Housing Common Application Package Checklist Instructions &
MNotes

Include a copy of the Application Checklist with vour application package and assemble package ir
the order of the checklist.

If am iterm is Not Applicable to vour housing proposal, please indicate so on the checklist,

Applicants are to submit one package with original application items and two copies of the origines
package, submitting a total of three application packages to Minnesota Housing., MNote, some of
the submission items are Nnow requested elaectronicallv at:

htto: ASvweewy  mimbousing. govAogindindex. aspx 'RFP Application Upload' click on "Help' for instruction

For Applications reguesting

Capital Funding
in conjunction with Rental AsAssistarmee, Operatirmg—steHesidy, andAsor Public Housing

For spplications reguesting

TCAPS/Section 1602/Exchange

» v [N Instructions f Master Checklist Public Housing Rental Assistance Checklist 4  Operating Subsidy Checklist £ Help 7

J‘Ainngesoﬁ::= |
Housing
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Multifamily Rental Housing
Common Application

Electronic Appllcatla_n Frint include Frint exclude
himmesota NMultifamily Rental Housing Comamon Application Tax Credits T ax Credits
ONLY

IIualtifarnily Tnderariting Division 5 - . .
400 Sibley Street, Suite 300 E -mail tT c?mp!eteg MultlfahT_ll_l,.l FEentaIHHDu_Slng Common MEHFA TTSE
St Paal MM 55101-1998 pplication Form o nnesota Housing at Tinte:
mhfa. appf@state. mn.us
LApp. Hoo:
MULTIFAMILY APPLICATION FORR Dew. Hou:
Submission Dhase Date &flas200%
HTCZ Ho.:
This fiorm is used for rpaltifamily first mortzagze loan programs, deferred loans and howasing tax credits. HIn:
Click where appropriats AFRCH:
A Application <3 Initial Closing HIIO:
Fuonand:

3 Pre-Occupancy

3 Commitment . Final Closing

I.PROPOSAL REQUEST
|

A, DEVELOPRMENT LOCATION:
Wiect will hawe muw)

2 Selection

Developrment Hame/FProgram Hame:

Street Address:

Zip: Conanty

Tity:
B. APPLICATION REQITEST: 1
Armeonant of fiands requested at this timme: — Housing Tax Credits Only
Complete Sections Drate
Super RFP[Deferred Loans) I-WIIT 3 rLA 2 Initial Application! Reseruation
# LBMIE First Mortzaze F0 I-WIII 3 Carryower
* Housing Tazx Credits F0 I-I= 3 2e0a
Fent &ssistarnce I-WIII [ Tax Exempr Bond Credits
Diperating Subsidy I-WI1I Type of Cradits
MM DEED Allocator
S0 Bonds
Hawve ywom alsa subritted a single family application this ronand?
* Feguires submission of separate application fees. See instraction page. Checkis) enclozed in the amount of:
i
-
Minnesota
Housing

Finance Agency




Multifamily Rental Housing
Common Application

83 |[I. DEVELOPRENT TEAR

25 A. DEVELOPER INFORMATIOMN/APPLICANT INFORMATION:
26
a7 Mame (s]: =
a8 Address: -
89 City: - State: -
a0 Zip Code:
92 Contact Person: - E-mail: N
93 Telephone: ‘ Fas: ~ Zell Phone: N
94
g5 r The deweloper must be a leqal entity (2.9, partnership, corparation ete] or individu
95 £ Deweloper is current owner and will retain ownership.
97 3 Developer is the Praject Deweloper and will be part of the final ownership entity
98 3 Developer is the project Developer and will not be part of the final ownership entity. [Briefly describe the planned process and timing..
99 ) Applicant administering program funds.
{u]] B. OWNERSHIP /! PARTNERSHIF INFORMATION:
o1 HTC Hote: - The MHFA reserves tax credits to the partnership and General Partners or to the limited hability company.
02 Feserrations are not transferable. Any change in the General Partner status requrves MHFA approval.
04
105 Hame (s): - Fed. Tax ID Ho.: 7 [not Social Security mumber)
(]3] Address: ~ State:
a7 City: ~ Zip Code:
(u}5]
109 Contact Person: -
110 Telaphone: - Fao: - E-mail: =
111
112 Legzal Statas of Cramership Entity Specifir if '"Other' selected
113
114 fTotes: MHFA First Mortgage program requires oamership by a single asset entity.
115
116 #* POHP - requirves owmership by public entity
117 # For HT'C Applications refer to Section IV.C of the HT'C Procedural Marnial
18 for non-profit qualifications. Requres IRS letters of S010c)(3) or S01(ci(4) statas.
19
20 Hame of General Partner(s) / Contact Person Telephone Hon-Profit %% Chamership
21
22
24
25
26 0.0000%%

M o4 rﬁnpp,{ Development Team] 10 vrear Proforma 4 Subsidy Layering 4 Equity Proceeds 4 Mortgage Rate Calc [/

Minnesota
Housing
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Multifamily Rental Housing
Common Application

H. BULLIDIMG INFORMATICN:

otal Site Area Sq Fi: 1] Diores Density: #DIV! [amitsfacre)
Type of Constretion:
] o Choose ane
Tear Built If existing: |7 7 Occupied £ Vacant A,
Types of Structures Type of Number of | Number of | Number of Groszs Const. Costs % of TDC
Building Buildings Stories Dwelling 5g. Feet Costs per 5q. Fi.
{1} Units (DT} 2}
Housing Space:
Newr Constraction - 0%
Rehabilitation - 137
Covered Parking - - 0%
Adrumistration/Programumatic s ) - 0%
CommercialiOther (3) Th e b / - 0%
TOTALS Famp u] 0 0 10 -

[1). Total mumber of residential stractares.

[2). Count Baserents and Baleonies at 152 sq. footage.
[3). Other mnchides: corumon space, conumercial, congregate diming, day care, ete.

Mamber of Parking Spaces: Saface Monthly fee
Covered Monthly fee

J‘Ainngesoﬁ::= |
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Multifamily Rental Housing
Common Application

B. ANNUOAL OPERATING EXPEMNSES:

rtising and Marketine

a.
Mlanamement Fee (hased on 100%% acoupatncyl
F M nitMlonth Fee: F0.00
%o of Total Feverne: b. 40
- c.
d. d.
. o
f. On-5ite Management Fayro i
. Dther Admministration =.
h. Total Admanisiration {Total Lines 1a thru 1) F0

Z. FPIATNTEMNAMCE EXPEMNSES
Elzvator Maintenance § Contract
Exterminatings

Fubbish Eermowal

Dther Contract Sercices

Janitor Supplies

Maintenance Supplies

rounds Maintenance

Snoear Remooral

Heat & LNC Fepair Services
General Fepair Services
Faint/TDecorating Materials
IMaintenance & Tan. FPayrall

m. Dither Maimnmtenance and Operatings
n. Other:

o. Total Flaintenance [(Total Lines Ta thru Znd (= i)

RS ER ML D T

LR e "

Minnesota
Housing

Finance Agency




Underwriting Standard Changes

6. RESERVES AND ESCROWS

a. Feal Estate Taxes - $ Por Umit 0 X #Units= CJLRC
iCrvent fssessed Mlarket Wahe

Proposed Market Vahie after Rehahb
Expected LIRC petcentagze

placement Reserve -§ Per Foom
ainting & Dec. Reserve - §f Foom

e. P

d. Miee -
e, Total Reserves & Ezcrows (Total Lines a thru d) 30
7. EFFECTIVE GROSS EXPENSES (Add lines B.5 and B.oe) 0
(Total Mamt. and Operating Expenses phis Beserves and Escromnrs)
8. NET OPERATING INCOME (Line A.5, Total Revenue, minus Line B.T) 0

Minnesota |
Housing



Underwriting Standard Changes

V. MAEIMUM STPPORTABLE MORTGAGE
& Met Operating Income (Line IV B.EY - (If mero (301 or mirms, skip this section and go to Sectio

BE. Debt Coveraze Fatio

. Het Operating Income fvwailable for Debt Service
[Met Operating Income divided by Debt Coveraze Fatio
1. Temporary Income
2. Total Net Operating Income Awailable for Debt Service F0
L. Arrmal Debt Service for proposed Subordinated Debt, iff any:
Dither Amortized Subordinated Debt:

Amortization  fAnrmal Debt

Lender Principal Fate Term .
Term Service
MHFA LMIE TIF Loan
MHF4 LMIE IEF Loan
Total Anrmal Sabordinated Debt Sereice: D $0
T Ted-1 Wt Mimaaadbinse Tamnan B arnil-Rla Fra Tiahd Toaarion Taee Tedal i anama ] Tiheeadia adnd Tiaht Taaneioan

J‘Ainngesoﬁ::= |
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Architect Fee Percentage Change

C. Soft Cozis
1. Professional Fees & Other Soft Costs
al &rchitect's Fee - Design [ 75% of Total 1+ a. $0
b Apchi 5 Fee - Supervision [ 25% of Total ) + 0

0.0%% of the totallines B1 1+ B2o-Cle-C 1.1

d Survews and Soil Bonngs
2] Payment and Performance Bond Premmum + [ if not incbided mm constrmomitract )
£ Building Permit(s) + (if not inchided in construction contract)
£l Sevrer-Water Aeocess Charge
kL) Appraisal Fee +
11 Enersy Audit +
11 Ervrroromental fssessment +
k) Cost Certificationifnadit +
11 Market Stady +
ml Tax Credit Feas +
n] Compliance Fees +
ol Furmishings and Equipment
ol Lezal Fees +
[Syndication and permanent financing fees are not allowed in basis.)
q] Eelocation Costs +:
¥l Other Faes - Specify:
¥d) Other Fees - Specifi:
5] Total (Lines 1.athm 1.1 5.

Mo EE R e EFE o me mn

-
=0

B

o
]

Minngsoﬁ: |
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Application Deadline

 Submittal Deadline
» Thursday, October 1, 2009, 5:00 p.m.
» Minnesota Housing
» 400 Sibley Street, Suite 300
St. Paul, MN 55101

Minnesota |
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Application Submittal

e Submittal

» Send your electronic documents to
http://www.mnhousing.gov/login/index.aspx
» Executed original PLUS 2 copies

» For Housing Tax Credits, the Application must be
signed by one general partner (and the non-profit
partner, if appropriate), officer, director or corporate
officer

Minnesota |
Housing



Please hold as we
transition to the
next speaketr.....
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-
Sustainable (Green) Housing

Standards

e 2009-10 Minnesota Overlay for use in conjunction
with 2008 Green Communities Criteria

 Multifamily Rehabilitation - mandatory for
applications received October 1, 2009

» Applies only to those improvements enacted upon/replaced at the
time of rehabilitation

e Applicable for funding and collaborating partners
using the Minnesota Multifamily Rental Housing
Common Application

Minnesota |
Housing



Sustainable (Green) Housing Standards

e Applicable for all multifamily new construction and

rehabilitation proposals:
http://www.mnhousing.gov/housing/architects/MHFA_007963.aspx

 Exemption: If the development is only financed with
Housing Tax Credits and no other agency resources.
If applicable, refer to Tax Credit Design Standards:

http://www.mnhousing.gov/housing/architects/multifamily/MHFA
004750.aspx

 Exemption: If development is financed with Publicly
Owned Housing Program funding. B-3 Criteria apply.
http://www.msbg.umn.edu/

Minngsoi'ci' |
Housing


http://www.mnhousing.gov/housing/architects/MHFA_007963.aspx
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http://www.mnhousing.gov/housing/architects/multifamily/MHFA_004750.aspx
http://www.msbg.umn.edu/

-
Economic Development Housing

Challenge

$2.7 M set-aside for American Indian Proposals
Funding Priorities:

 Contributions from non-state resources for the
largest portion of the total development cost.

 Proposals from areas of demonstrated
foreclosure concentration in which RFP funds
could have demonstrable impact.

» See RFP Narrative questions

Minnesota |
Housing

*ncy



-
Economic Development Housing

Challenge

Funding Priorities:

 Proposals from high need zip codes and/or
communities/areas identified by the Local Initiative
Support Corporation with a concentration of
foreclosures that were not funded under the
Neighborhood Stabilization Program (NSP).

» To access a list of these zip codes, click here:
www.mnhousing.gov/idc/groups/homes/documents/webcon
tent/mhfa 008453.pdf

» and for a map of these areas, click here:
www.mnhousing.gov/idc/groups/homes/documents/webcon
tent/mhfa_008454.pdf

 High need zip codes funded under NSP which have an
RFP eligible funding need that is ineligible for funding

from NSP Mimes@

nouding



http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_008453.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_008453.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_008454.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_008454.pdf

Land Acquisition for Affordable New
Development (LAAND)

e Initiative of Minnesota Housing, Family Housing
Fund and Metropolitan Council
» Initiative Description
http://www.mnhousing.gov/resources/apply/rfp/index.aspx

e Eligible applicants

» Local units of government, non-profit organizations

» For Met Council specific funding; must be a Livable

Communities Act (LCA)-eligible community

o Affordability targets

» 20% of units must be affordable to households with incomes at or
below 60% Area Median Income (AMI) in Metro or at or below 80%

AMI in greater Minnesota
Minngsoﬁ: |
Housing



http://www.mnhousing.gov/resources/apply/rfp/index.aspx

LAAND

 Funding priorities
» Strategic growth location criteria
» Development facilitates economic integration

» Sites near employment/wage growth centers or
with large share of low-wage jobs

» Financial or in-kind contributions that improve
housing affordability

e Complete Single Family Request for Proposals
(CRV) application

* For more information contact Carol Dixon at
651/296-0756 or carol.dixon@state.mn.us el

nousing



transition to the
next speaker....

Minnesota |
Housing




2010 Housing Tax Credit Agenda

e 2010 QAP - Amendments for HTC Round 2

* American Recovery and Reinvestment Act
(ARRA)
» Tax Credit Assistance Program (TCAP)
» Section 1602/Exchange Program

Minnesota |
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HTC Round 2 Funding Availability

e 2010 HTC Round 1 - ~$1.5m
» Priority for previously awarded tax credits

e 2010 HTC Round 2 - ~$5.9 m

Minnesota |
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2010 QAP
Amendments

Minngsoi'c;' |
Housing



2010 QAP Amendments

* Round 2 Amendments
» All Round 2 Projects Must Meet Statutory Threshold
» Maintain Greater MN/Metro Credit Pool distribution
» Removal of the Supplemental Priority

e Use Amended 2010 QAP, Self-Scoring Worksheet
and Procedural Manual located at:

http://www.mnhousing.gov/housing/tax-
credits/allocation/MHFA_008348.aspx

Minngsoi'ci' |
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http://www.mnhousing.gov/housing/tax-credits/allocation/MHFA_008348.aspx
http://www.mnhousing.gov/housing/tax-credits/allocation/MHFA_008348.aspx

Tax Credit Minimum Requirements

e Threshold Requirements (Required for Round 2)
» Metropolitan Area

Greater Minnesota

Special Populations

Preservation

» RD

e Minimum Set-Asides
» 20% at 50%
» 40% at 60%

e Minimum Points

» 30 for Competitive Credits
» 40 for non-competitive Tax Exempt Bonds with HTC

~
~

<

<

Minnesota |
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e Use Amended 2010 Tax Credit
Materials

* Document, document, document

» Attach documentation to Self-Scoring
Worksheet

* Declaration/LURA




American Recovery and
Reinvestment Act of 2009 (ARRA)

Two Main Provisions:

 Tax Credit
Assistance Program
(TCAP)

e Section
1602/Exchange
Program

Minnesota |
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Funding Availability

e TCAP - ~S$3.2 million
e Section 1602/Exchange ~$10 million

Minnesota |
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R ===,
TCAP

e Minnesota - $28.4 Million

e Gap financing for HTC Projects awarded credits
October 1, 2006 - September 30,2009

e October 1, 2009 RFP - Applications accepted
statewide

Minnesota |
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Section 1602/Exchange Program

e Minnesota Housing returns Credits to Treasury for cash

 For construction or Acquisition/Rehab of Section 42
Qualified Low Income buildings

e Exchangeable Credits:
» 40% of 2009 credit ceiling + 2009 national pool
» Up to 100% of 2007 or 2008 credits returned in 2009
» $.85 per dollar of tax credits x 10

Minnesota |
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TCAP & Section 1602 App Process

 Different Selection Process & Criteria
e http://www.mnhousing.gov/MHFA_008083.aspx

* Different Priorities
» Project Completion by February 16, 2012
» Readiness to Proceed
» Leverage of Investor Equity
» Owner Experience & Capacity

e Different Submissions!
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TCAP & Section 1602 Requirements

e TCAP Federal Funds Cross Cutting Requirements
" Davis Bacon, NEPA Environmental, etc.
" See HUD Notice CPD-09-03

 Tight Timeframes
» TCAP - February 16, 2012
» Section 1602 - December 31, 2010

e Section 42 Compliant
 Asset Management
* Recapture
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For More HTC Information Contact

Kasey Kier 651-284-0078
kasey.kier@state.mn.us
Bob Porter 651-297-5142
robert.porter@state.mn.us
Karen Hassan 651-284-3180
karen.hassan@state.mn.us
Phil Hagelberger 651-297-7219
phillip.hagelberger@state.mn.us

400 Sibley Street, Suite 300
St. Paul, MN 55101
651-296-7608 * 800-657-3769 * TTY 651-297-2361
www.mnhousing.gov anes@

Housing
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Public Housing Preservation
Publicly Owned Housing Program (POHP)

e $2 million of General Obligation Bond proceeds

e “Public Housing” means housing for low-
income persons and households financed by
the federal government and owned and
operated by cities and counties.
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Public Housing Preservation
Publicly Owned Housing Program (POHP)

 Public Housing Agency must have a public
housing assessment system rating of standard
or above.

* Priority to proposals that maximize federal or
local resources to finance the capital costs.
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Public Housing Preservation
Publicly Owned Housing Program (POHP)

e 20 year, 0% interest, forgivable loan

 Income restriction of 50% at initial occupancy

» Greater of Area Median Income or State-wide
Income, adjusted for families of 5 or more

 Property must continue to be operated as a
public purpose for life of property
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Public Housing Preservation
Publicly Owned Housing Program (POHP)

* In effort to maximize the impact and equitably
distribute the funds among large and small
PHA’s throughout the state, awards will
generally range between $200,000 -
$500,000.
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Public Housing Preservation
Publicly Owned Housing Program (POHP)

* Eligible expenditures are those of a capital
nature including rehabilitation and
improvements that add value or life to a
building and are not of a recurring nature.

 Proposals must be specific to an individual
property.
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Public Housing Preservation
Publicly Owned Housing Program (POHP)

e Additional consideration for proposals that address:
» Fundamental health and safety issues

" Preserving the structural integrity of the building;
creating a weather- and water-tight building
envelope and grounds; mitigating environmental
hazards; mitigating code compliance issues
including essential elevator modernization as well as
other issues such as electrical, heating, ventilation
and plumbing; and providing improved accessibility
for elderly/disabled units.

» Energy conservation and efficiency

Minnesota |
Housing



Public Housing Preservation
Sustainable Design Requirements

e Requirements of the State of Minnesota
Sustainable Building Guidelines (aka B3) apply.
http://www.msbg.umn.edu/guidelines.htmi

e Minnesota Green Communities Criteria does
not apply
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Ending Long-Term Homelessness

* LTH Progress Report

» Exceeded production goals and created over 2,400 housing
opportunities

» 1,699 in housing as of June 30, 2009
" 38% Households with children
" 62% Individuals
» Nearly 200 households are unaccompanied youth
" 70% Adults reported disabilities
" 7% Military veterans

" 43% Households stayed in an emergency shelter the
night before they entered housing
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Ending Long Term Homelessness

e Development Opportunities and Selection Principles:

» Sustain and support the existing LTH supportive
housing portfolio

» New opportunities are strategic and align with goals
of transit orientation, cost containment, stimulate
job growth, leverage federal funding and/or connect
to foreclosure remediation efforts

» Financial feasibility includes likelihood:
" Operational sustainability
" Supportive service funding
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Ending Long Term Homelessness

* Future of the Business Plan to End Long Term
Homelessness

» Ending LTH continues to be an agency priority
» Continued collaboration
» Recalibration pending, in 2 Phases:

" Brief review by next legislative session

" Comprehensive review based on 2009 Wilder
Homeless Survey
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Ending Long Term Homelessness

e Interested in volunteering for the Wilder
Survey?

Contact: Karen Ulstad at Wilder Research
651-280-2690 / 1-800-328-2972
karen@wilder.org / homelessstudy@wilder.org
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e
For More Information - Supportive

Housing Contacts:

Amy Long, 651-296-0751
amy.long@state.mn.us
Ken Doresky, 651-284-3177
Ken.doresky@state.mn.us
Susan Haugen, 651-296-9848
susan.haugen@state.mn.us
Vicki Farden, 651-296-8125
vicki.farden@state.mn.us
Elaine Vollbrecht, 651-296-9953
elaine.vollbrecht@state.mn.us
Ji-Young Choi, 651-296-9839
ji-young.choi@state.mn.us

400 Sibley Street, Suite 300
St. Paul, MN 55101

651-296-7608 * 800-657-3769 * TTY 651-297-2361 Minnes@
www.mnhousing.gov Housing
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Contacts

Northwest Region
Phil Hagelberger

651.297.7219
phillip.hagelberger@state.mn.us

Northeast Region
Terri Parker

651.297.5141
terri.parker@state.mn.us

West Central Region
Ted Tulashie

651.297.3119
ted.tulashie@state.mn.us

Central Region
Wendy Bednar

651.297.3540
wendy.bednar@state.mn.us

Southeast Region
Susan Thompson

651.296.9838
susan.thompson@state.mn.us

Southwest Region
Phil Hagelberger

651.297.7219
phillip.hagelberger@state.mn.us
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Contacts

RFP Coordinator
Diana Lund
651.296.7991

diana.lund@state.mn.us

Housing Tax Credit Lead
Kasey Kier
651.284.0078

kasey.kier@state.mn.us

Supportive Housing Specialist
Amy Long

651.296.0751
amy.long@state.mn.us

POHP Contacts
Ken Doresky
651.284.3177

ken.doresky@state.mn.us
or

Susan Thompson
651.296.9838

susan.thompson@state.mn.us

Multifamily Front Desk
651-297-3294

or
1-800-657-3647
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