
Multifamily Application Training
2009 Consolidated Request for Proposals 

2010 Housing Tax Credits Round 2



Using GoToWebinar

» How to submit questions





Agenda Overview

• Assistant Commissioner, Bob Odman
• Research Director, John Patterson
• Funding Availability, Priorities and Application 

Changes 
• Green Criteria Updates
• Program Updates:

» Challenge
» Housing Tax Credit Updates
» Publicly Owned Housing Program (POHP)
» Supportive Housing
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Community Profiles

• Objectives:
» Identify high need communities
» Identify the type of investment needed

• Basis:
» Agency mission and program objectives
» 15 indicators, for example:
▪ Foreclosure rate
▪ Homeownership rate
▪ Job growth

» 4 categories of need



Categories of Need

• Lack of Affordable Rental Housing
• Workforce Housing
• Community Stabilization
• Economic Integration



Community Profile Lay Out

• County and large city analyses
• Sections:

» Background
» 4 Need Categories (Maps)
» 15 Indicators (Maps)
» 15 Indicators (Data Tables)



Using Community Profiles

• Discussion draft
• To be improved over time:

» Smaller geographies – census tracts rather than 
counties and cities

» Feedback from partners

• Still provides useful information
• Combine profile information with local and 

neighborhood-level data



Transit Maps

• Transit oriented development is a priority
• Distance from development/project to transit
• Metro transit lines
• Greater Minnesota transit lines



Multifamily Construction Costs

• Cost containment is a priority
• Examining costs more closely:

» Industry data from RSMeans
» Past projects funded by Minnesota Housing
» Expertise of agency staff

• RSMeans Construction Costs:  Basic 1 to 3 
story apartment - $105,000 per unit in 
Minneapolis (excludes acquisition and soft 
costs)

• Minnesota Housing projects have cost 18% 
more after controlling for several factors



Construction Cost Factors

• Type of work (e.g. new construction vs. rehab)
• Building type and features
• Location
• Size of project
• Size of units
• Added costs (e.g. historical preservation, 

environmental abatement, etc.)



Construction Cost Review

• Minnesota Housing will assess costs
• If costs are higher than expected, will ask for 

further justification or a reduction in costs
• Assessment will include allowances for cost 

factors 
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RFP Round 2 Preferences

• Transit-orientation 
• Cost containment
• Developments that can move quickly 

toward construction
• Foreclosure remediation

» Funding priority under the Challenge 
program



RFP Round 2 Funding Availability

• Deferred loan funding approximately $13.5 million
» Preservation ARIF (PARIF)
» Housing Trust Fund-Long Term Homeless (HTF-LTH) 
» Housing Trust Fund (HTF)
» Publicly Owned Housing Program (POHP), General Obligation 

(GO) Bonds
» Ending Long-Term Homelessness Initiative Fund (ELHIF)

» Neighborhood Initiative

» Flexible Financing for Capital Costs (FFCC)
» Economic Development and Housing Challenge Program 

(EDHC) Approximately $7.4 (Agency wide)



RFP Round 2 Funding Availability

• Low and Moderate Income Rental Program 
(LMIR) - up to $15 million 

• Funding Partners – Approximately $5.8
Including: Family Housing Fund (FHF), Metropolitan Council –
Local Housing Incentive Account (LHIA), Greater Minnesota 
Housing Fund (GMHF), Minnesota Department of Employment 
and Economic Development (MN DEED) - Small Cities 
Development Program (SCDP), Department of Human Services 
– Adult Mental Health Division (DHS-AMHD), Housing with 
Supports for Adults with Serious Mental Illness (HSASMI) 
Program Operating Subsidy



Application Materials Location 
http://www.mnhousing.gov

http://www.mnhousing.gov/


Application Information  
and Requirements 



Early Submittal for Development 
Team Qualification Forms



Master Application Checklist

•



Application Upload Utility



Application Upload Utility
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Multifamily Rental Housing 
Common Application
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Multifamily Rental Housing 
Common Application



Multifamily Rental Housing 
Common Application



Underwriting Standard Changes



Underwriting Standard Changes



Architect Fee Percentage Change



Application Deadline

• Submittal Deadline 
» Thursday, October 1, 2009, 5:00 p.m. 
» Minnesota Housing 
» 400 Sibley Street, Suite 300 

St. Paul, MN 55101 



Application Submittal

• Submittal
» Send your electronic documents to 

http://www.mnhousing.gov/login/index.aspx
» Executed original PLUS 2 copies
» For Housing Tax Credits, the Application must be 

signed by one general partner (and the non-profit 
partner, if appropriate), officer, director or corporate 
officer
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Sustainable (Green) Housing 
Standards
• 2009-10 Minnesota Overlay for use in conjunction 

with 2008 Green Communities Criteria

• Multifamily Rehabilitation – mandatory for 
applications received October 1, 2009
» Applies only to those improvements enacted upon/replaced at the 

time of rehabilitation

• Applicable for funding and collaborating partners 
using the Minnesota Multifamily Rental Housing 
Common Application



Sustainable (Green) Housing Standards

• Applicable for all multifamily new construction and 
rehabilitation proposals:
http://www.mnhousing.gov/housing/architects/MHFA_007963.aspx

• Exemption:  If the development is only financed with 
Housing Tax Credits and no other agency resources.  
If applicable, refer to Tax Credit Design Standards:
http://www.mnhousing.gov/housing/architects/multifamily/MHFA_
004750.aspx

• Exemption: If development is financed with Publicly 
Owned Housing Program funding.  B-3 Criteria apply.
http://www.msbg.umn.edu/

http://www.mnhousing.gov/housing/architects/MHFA_007963.aspx
http://www.mnhousing.gov/housing/architects/multifamily/MHFA_004750.aspx
http://www.mnhousing.gov/housing/architects/multifamily/MHFA_004750.aspx
http://www.msbg.umn.edu/


Economic Development Housing 
Challenge
$2.7 M set-aside for American Indian Proposals
Funding Priorities:

• Contributions from non-state resources for the 
largest portion of the total development cost.  

• Proposals from areas of demonstrated 
foreclosure concentration in which RFP funds 
could have demonstrable impact.
» See RFP Narrative questions



Economic Development Housing 
Challenge
Funding Priorities: 
• Proposals from high need zip codes and/or 

communities/areas identified by the Local Initiative 
Support Corporation with a concentration of 
foreclosures that were not funded under the 
Neighborhood Stabilization Program (NSP).
» To access a list of these zip codes, click here: 

www.mnhousing.gov/idc/groups/homes/documents/webcon
tent/mhfa_008453.pdf

» and for a map of these areas, click here: 
www.mnhousing.gov/idc/groups/homes/documents/webcon
tent/mhfa_008454.pdf

• High need zip codes funded under NSP which have an 
RFP eligible funding need that is ineligible for funding 
from NSP

http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_008453.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_008453.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_008454.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_008454.pdf


Land Acquisition for Affordable New 
Development (LAAND)
• Initiative of Minnesota Housing, Family Housing 

Fund and Metropolitan Council
» Initiative Description 

http://www.mnhousing.gov/resources/apply/rfp/index.aspx

• Eligible applicants
» Local units of government, non-profit organizations
» For Met Council specific funding; must be a Livable 

Communities Act (LCA)-eligible community

• Affordability targets
» 20% of units must be affordable to households with incomes at or

below 60% Area Median Income (AMI) in Metro or at or below 80% 
AMI in greater Minnesota

http://www.mnhousing.gov/resources/apply/rfp/index.aspx


LAAND

• Funding priorities
» Strategic growth location criteria
» Development facilitates economic integration
» Sites near employment/wage growth centers or 

with large share of low-wage jobs
» Financial or in-kind contributions that improve 

housing affordability

• Complete Single Family Request for Proposals 
(CRV) application

• For more information contact Carol Dixon at 
651/296-0756  or carol.dixon@state.mn.us
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• 2010 QAP – Amendments for HTC Round 2
• American Recovery and Reinvestment Act 

(ARRA)
» Tax Credit Assistance Program (TCAP)
» Section 1602/Exchange Program

2010 Housing Tax Credit Agenda



HTC Round 2 Funding Availability

• 2010 HTC Round 1 – ~$1.5 m
» Priority for previously awarded tax credits 

• 2010 HTC Round 2 – ~$5.9 m



2010 QAP 
Amendments 



2010 QAP Amendments

• Round 2 Amendments
» All Round 2 Projects Must Meet Statutory Threshold
» Maintain Greater MN/Metro Credit Pool distribution
» Removal of the Supplemental Priority

• Use Amended 2010 QAP, Self-Scoring Worksheet 
and Procedural Manual located at: 

http://www.mnhousing.gov/housing/tax-
credits/allocation/MHFA_008348.aspx

http://www.mnhousing.gov/housing/tax-credits/allocation/MHFA_008348.aspx
http://www.mnhousing.gov/housing/tax-credits/allocation/MHFA_008348.aspx


Tax Credit Minimum Requirements
• Threshold Requirements (Required for Round 2)

» Metropolitan Area 
» Greater Minnesota
» Special Populations
» Preservation
» RD

• Minimum Set-Asides
» 20% at 50%
» 40% at 60%

• Minimum Points
» 30 for Competitive Credits
» 40 for non-competitive Tax Exempt Bonds with HTC



•Use Amended 2010 Tax Credit 
Materials

•Document, document, document
» Attach documentation to Self-Scoring 

Worksheet
•Declaration/LURA



American Recovery and 
Reinvestment Act of 2009 (ARRA)

Two Main Provisions:
• Tax Credit 

Assistance Program 
(TCAP)

• Section 
1602/Exchange 
Program



Funding Availability

• TCAP - ~$3.2 million
• Section 1602/Exchange ~$10 million



TCAP

• Minnesota - $28.4 Million
• Gap financing for HTC Projects awarded credits 

October 1, 2006 – September 30,2009
• October 1, 2009 RFP – Applications accepted 

statewide



Section 1602/Exchange Program

• Minnesota Housing returns Credits to Treasury for cash
• For construction or Acquisition/Rehab of Section 42 

Qualified Low Income buildings
• Exchangeable Credits:

» 40% of 2009 credit ceiling + 2009 national pool
» Up to 100% of 2007 or 2008 credits returned in 2009 
» $.85 per dollar of tax credits x 10



TCAP & Section 1602 App Process

• Different Selection Process & Criteria
• http://www.mnhousing.gov/MHFA_008083.aspx
• Different Priorities

» Project Completion by February 16, 2012
» Readiness to Proceed
» Leverage of Investor Equity
» Owner Experience & Capacity

• Different Submissions!

http://www.mnhousing.gov/MHFA_008083.aspx


TCAP & Section 1602 Requirements

• TCAP Federal Funds Cross Cutting Requirements
▪ Davis Bacon, NEPA Environmental, etc. 
▪ See HUD Notice CPD-09-03 

• Tight Timeframes
» TCAP – February 16, 2012
» Section 1602 – December 31, 2010

• Section 42 Compliant
• Asset Management 
• Recapture



For More HTC Information Contact

Kasey Kier 651-284-0078
kasey.kier@state.mn.us

Bob Porter 651-297-5142
robert.porter@state.mn.us

Karen Hassan 651-284-3180
karen.hassan@state.mn.us

Phil Hagelberger 651-297-7219
phillip.hagelberger@state.mn.us

400 Sibley Street, Suite 300
St. Paul, MN  55101

651-296-7608  *  800-657-3769  *  TTY 651-297-2361
www.mnhousing.gov

mailto:kasey.kier@state.mn.us
mailto:robert.porter@state.mn.us
mailto:karen.hassan@state.mn.us
mailto:phillip.hagelberger@state.mn.us
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Public Housing Preservation 
Publicly Owned Housing Program (POHP)

• $2 million of General Obligation Bond proceeds
• “Public Housing” means housing for low-

income persons and households financed by 
the federal government and owned and 
operated by cities and counties.



Public Housing Preservation 
Publicly Owned Housing Program (POHP)

• Public Housing Agency must have a public 
housing assessment system rating of standard 
or above.

• Priority to proposals that maximize federal or 
local resources to finance the capital costs.



Public Housing Preservation 
Publicly Owned Housing Program (POHP)

• 20 year, 0% interest, forgivable loan
• Income restriction of 50% at initial occupancy

» Greater of Area Median Income or State-wide 
Income, adjusted for families of 5 or more

• Property must continue to be operated as a 
public purpose for life of property



Public Housing Preservation 
Publicly Owned Housing Program (POHP)

• In effort to maximize the impact and equitably 
distribute the funds among large and small 
PHA’s throughout the state, awards will 
generally range between $200,000 -
$500,000. 



Public Housing Preservation 
Publicly Owned Housing Program (POHP)

• Eligible expenditures are those of a capital 
nature including rehabilitation and 
improvements that add value or life to a 
building and are not of a recurring nature. 

• Proposals must be specific to an individual 
property.



Public Housing Preservation 
Publicly Owned Housing Program (POHP)
• Additional consideration for proposals that address:

» Fundamental health and safety issues
▪ Preserving the structural integrity of the building; 

creating a weather- and water-tight building 
envelope and grounds; mitigating environmental 
hazards; mitigating code compliance issues 
including essential elevator modernization as well as 
other issues such as electrical, heating, ventilation 
and plumbing; and providing improved accessibility 
for elderly/disabled units. 

» Energy conservation and efficiency



Public Housing Preservation 
Sustainable Design Requirements

• Requirements of the State of Minnesota 
Sustainable Building Guidelines (aka B3) apply. 
http://www.msbg.umn.edu/guidelines.html

• Minnesota Green Communities Criteria does 
not apply
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Ending Long-Term Homelessness

• LTH Progress Report
» Exceeded production goals and created over 2,400 housing 

opportunities
» 1,699 in housing as of June 30, 2009 
▪ 38% Households with children
▪ 62% Individuals

► Nearly 200 households are unaccompanied youth
▪ 70% Adults reported disabilities
▪ 7% Military veterans
▪ 43% Households stayed in an emergency shelter the 

night before they entered housing



Ending Long Term Homelessness

• Development Opportunities and Selection Principles:
» Sustain and support the existing LTH supportive 

housing portfolio
» New opportunities are strategic and align with goals 

of transit orientation, cost containment, stimulate 
job growth, leverage federal funding and/or connect 
to foreclosure remediation efforts

» Financial feasibility includes likelihood:
▪ Operational sustainability 
▪ Supportive service funding



Ending Long Term Homelessness

• Future of the Business Plan to End Long Term 
Homelessness
» Ending LTH continues to be an agency priority
» Continued collaboration 
» Recalibration pending, in 2 Phases:
▪ Brief review by next legislative session
▪ Comprehensive review based on 2009 Wilder 

Homeless Survey



Ending Long Term Homelessness

• Interested in volunteering for the Wilder 
Survey?

Contact: Karen Ulstad at Wilder Research
651-280-2690 / 1-800-328-2972

karen@wilder.org / homelessstudy@wilder.org

mailto:karen@wilder.org
mailto:homelessstudy@wilder.org


For More Information – Supportive 
Housing Contacts:

Amy Long, 651-296-0751
amy.long@state.mn.us

Ken Doresky, 651-284-3177
Ken.doresky@state.mn.us

Susan Haugen, 651-296-9848
susan.haugen@state.mn.us
Vicki Farden, 651-296-8125

vicki.farden@state.mn.us
Elaine Vollbrecht, 651-296-9953

elaine.vollbrecht@state.mn.us
Ji-Young Choi, 651-296-9839

ji-young.choi@state.mn.us

400 Sibley Street, Suite 300
St. Paul, MN  55101

651-296-7608  *  800-657-3769  *  TTY 651-297-2361
www.mnhousing.gov

mailto:amy.long@state.mn.us
mailto:Ken.doresky@state.mn.us
mailto:susan.haugen@state.mn.us
mailto:vicki.farden@state.mn.us
mailto:elaine.vollbrecht@state.mn.us
mailto:ji-young.choi@state.mn.us
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Contacts

• Northwest Region
Phil Hagelberger
651.297.7219
phillip.hagelberger@state.mn.us

• Northeast Region
Terri Parker
651.297.5141
terri.parker@state.mn.us

• West Central Region
Ted Tulashie
651.297.3119
ted.tulashie@state.mn.us

• Central Region
Wendy Bednar
651.297.3540
wendy.bednar@state.mn.us

• Southeast Region
Susan Thompson
651.296.9838
susan.thompson@state.mn.us

• Southwest Region
Phil Hagelberger
651.297.7219
phillip.hagelberger@state.mn.us

mailto:phillip.hagelberger@state.mn.us
mailto:phillip.hagelberger@state.mn.us
mailto:terri.parker@state.mn.us
mailto:ted.tulashie@state.mn.us
mailto:wendy.bednar@state.mn.us
mailto:susan.thompson@state.mn.us


Contacts

• RFP Coordinator
Diana Lund
651.296.7991
diana.lund@state.mn.us

• Housing Tax Credit Lead
Kasey Kier
651.284.0078
kasey.kier@state.mn.us

• Supportive Housing Specialist
Amy Long
651.296.0751
amy.long@state.mn.us

• POHP Contacts
Ken Doresky
651.284.3177
ken.doresky@state.mn.us

or
• Susan Thompson

651.296.9838
susan.thompson@state.mn.us

• Multifamily Front Desk
651-297-3294 

or
1-800-657-3647

mailto:diana.lund@state.mn.us
mailto:kasey.kier@state.mn.us
mailto:amy.long@state.mn.us
mailto:ken.doresky@state.mn.us
mailto:susan.thompson@state.mn.us
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