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Creditor: 
  

 

Borrower’s name: Address: 
 

 

My Promise.  I promise to pay to your order 
                                                                                 ($                         ) plus interest 
on the unpaid balance at an annual rate of             %.  Interest starts on the date of 
this note and continues until my loan has been paid in full. 

Co-borrower’s name: Address: 
 

 To repay you, I will make: 

Date: 
 

Note No. 
 

 • a first payment of $ ____________ on __________________ , __________; 
•               payments of $                                 each on the               day of each 

Definitions.  In this note, I, me and my refer to the borrower named above.  You 
and your refer to the creditor named above.  My “property” which is to be improved 
with the proceeds from this loan means the living space located in:  

                                          (city or town)                                    County, Minnesota.  
The street address of my property (if any) is                                                           . 

 month, starting on                                                        ; and 
• a final payment on _________________ , _________ , in an amount equal 

to the unpaid balance of the loan.  If all my payments are made on schedule,  
the final payment will be $ _____________________ . 

Security. 

   No security is required. 
   

 

The legal description is:  

  

This agreement (including extensions or renewals) is secured by a  
separate mortgage on my property. 

 See attached legal description. 
An interest in my property means any legal right of an owner or occupant. 

 Prepaying My Loan.  I may prepay my loan at any time without penalty. 
I also agree to the terms on the other side. 

Federal Truth in Lending Disclosure  The creditor in this agreement is named above. 
ANNUAL PERCENTAGE RATE 
The cost of my credit as a yearly rate. 

 
  

FINANCE CHARGE 
The amount the credit will cost me. 

 
 

Amount Financed 
The amount of credit provided to  
me or on my behalf. 

 

Total of Payments 
The amount I will have paid after  
making all payments as scheduled. 

 
Payment Schedule. My schedule for paying my loan will be:  Prepayment.  I will not have to pay a penalty if I pay off my loan early. 

 Number of Payments  Amount of Payment When Payments are due monthly,   
  beginning:  
    

Security.  
 I am giving a security interest in the form of a mortgage on my property.  
 This loan is unsecured.  

Assumption.  Anyone buying an interest in my property may not be allowed to 
assume the remainder of my debt on the original terms. 
Other Terms. I understand the rest of this agreement contains additional  
information about nonpayment, default and any required repayment in full 
before the scheduled date. 
I have the right to receive at this time an itemization of the Amount Financed. 

Filing Fees paid to public officials are $               I      do         do not      want an itemization of the Amount Financed. 
Itemization of the Amount Financed. 
Amount of money I receive $              _     

Prepaid credit report fee ($                   ) 

Total Amount Financed $                   _ 
 
Insurance for My Loan. 
Property Insurance.  Insurance on my property        is             is not required. 
If insurance is required, I may buy it through any insurance agent or company of 
my choice. 
Credit Insurance.  Credit insurance is not required for this loan. 

 FOR NATURAL PERSON BORROWER(S) 
Borrower’s Signature. 
I received and read a filled-in copy of this agreement front and back before signing 
it.  I agree to all its terms 
 
X 
Borrower(s) signature 
 
Co-borrower’s Signature, if required. 
The person signing here is the co-borrower.  The co-borrower has the same 
responsibilities under this agreement as the person who is signing this agreement 
as borrower. 
 
X 
Co-Borrower’s signature 

Guarantor’s Signature. 
The person signing here is the guarantor.  The creditor may require the 
guarantor to pay the loan at any time after it becomes due, whether or not the 
creditor has then made any effort to collect the loan from the borrower or co-
borrower.  The guarantor will continue to be responsible even if the creditor 
releases its security interest in property described above, consents to changes 
in this agreement, or releases any other person from responsibility.  The 
guarantor must also pay any attorney’s fees and other costs of enforcing this 
guaranty.  See Notice to Guarantor on page 2. 
Guarantor’s signature, if required. 
 
x  
Address 
 

______________________________________________________________  

 FOR LEGAL ENTITY BORROWER(S) 
Borrower’s Signature.  I have received a filled-in copy of this agreement before 
signing it.  I agree to all its terms. 
 

_______________________________________________________________ 
(Name of Entity) 

a _____________________________________________________________ 
(Type of Entity) 

by: ____________________________________________________________ 
its: ____________________________________________________________ 
 
(optional) and: ___________________________________________________ 
 its: ______________________________________________________ 

  



 

Additional Terms  Page 2 of 2 
Simple Interest 
Interest on my loan will be calculated using the “simple interest” method.  This 
means that the actual interest I pay will depend on my unpaid balance at the 
end of each day. 
 
If I pay ahead of schedule, the finance charge may be less than estimated.  If 
my payments are late, my finance charge may be higher.  You will adjust my last 
payment accordingly, but you may excuse any additional finance charge due to 
late payments. 
 
I understand that the simple interest method of calculating interest may not 
always give the same results as the method used in making the Truth in Lending 
disclosures.  So, the actual amount I pay may not be exactly as disclosed. 
 
Prepaying My Loan in Part 
I may prepay part of my loan at any time without prepayment penalty.  However, 
partial prepayment will not excuse me from making the full amount of each 
payment on schedule until my loan is paid in full. 
 
Promises 

I make the following promises: 

• I do not intend to sell, rent or give away any interest in my property (except 
that I may rent out dwelling units), nor use my property as a recreational 
home. 

• A certificate of occupancy has been issued for my property at least 90 
days before the date of this note, and my property has previously been 
occupied as a residence for at least 90 days. 

• My property is permanently attached to the land by way of a foundation 
and is taxed as real property. 

• I will use my loan only for alterations, repairs and improvements to my 
property.  I will not use any of my loan to pay off other loans or to build 
tennis courts, saunas, swimming pools or other things that do not improve 
the basic comfort or energy efficiency of my property. 

• I have at least one-third interest in my property, either as owner, as holder 
of a life estate, or as a buyer under contract for deed. 

I understand that the Minnesota Housing Finance Agency will rely on these 
promises if it buys this note from you, and that I could be guilty of fraud if these 
promises are not true. 
 
Your Rights if I Default 

I will be in default if: 
• I do not make a payment when due or in the full amount; 
• I made misstatements on my loan application; 
• Someone tries by legal proceedings to get money or property I have on 

deposit with you; 
 

 • I do not keep required insurance on my property;  
• I use my property for an unlawful purpose; 
• An event of default occurs under any mortgage covering my loan; 
• I sell, or give away, or somebody takes from me, any interest in my 

property; 
• Somebody who did not sign this note as “borrower” or “co-borrower” gets 

any part of my interest in my property 
• I do not live up to any promise I have made in this note; or 
• You believe in good faith that I may not be able or willing to pay you as 

promised. 
If I am in default, you may require immediate payment of the unpaid balance of 
this agreement, including the interest I owe.  You do not have to give me notice. 

If there is a mortgage, you may also foreclose and sell my property and use the 
money from the sale of the property to pay my loan.  You may also exercise 
any other legal rights you may have. 

However, even if I am in default, you do not have to require immediate 
payment.  You may delay enforcing any of your rights without losing them. 
 
Bankruptcy 

If anybody starts a case under the U.S. Bankruptcy Code which names me (or 
anybody who has signed this note as a guarantor) as debtor, the unpaid 
balance of this note, including any interest I owe, will immediately and 
automatically come due. 

 
Legal and Collection Costs 

I must pay any reasonable attorney’s fees, legal expenses, and costs of 
collection that result from my default (unless prohibited by law). 

 
Setoff 

If I am in default, you may take the money from any of my accounts with you to 
pay this agreement.  For this purpose, my accounts include all accounts to 
which I am a party.  This may be done without notifying me. 

 
Assumption 

Anyone buying an interest in my residence may not be allowed to assume the 
remainder of my debt on the original terms unless they obtain the consent of 
the holder of this note. 
 
Governing Law 

The law of Minnesota governs this agreement. 

NOTICE TO GUARANTOR   
 ENDORSEMENT TO MHFA 

Without recourse, pay to the order of the Minnesota 
Housing Financing Agency. 

 

Creditor:  __________________________________                     

 ___________________________________  

By: _________________________________________  

Its: _________________________________________  

You are being asked to guarantee this debt.  Think carefully before 
you do.  If the borrower doesn’t pay the debt, you will have to.  Be sure 
you can afford to pay if you have to, and that you want to accept this 
responsibility. 

You may have to pay up to the full amount of the debt if the 
borrower does not pay.  You may also have to pay late fees or 
collection costs, which increase this amount. 

The creditor can collect this debt from you without first trying to 
collect from the borrower.  The creditor can use the same collection 
methods against you that can be used against the borrower, such as 
suing you, garnishing your wages, etc.  If this debt is ever in default, 
the fact may become a part of your credit record. 

This notice is not the contract that makes you liable for the debt.  
Your liability arises as a result of your signing the space in this form 
entitled “Guarantor’s Signature”.   
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