
Income Limit Calculation

For buyers obtaining an FHA-insured first mortgage, the Department of 
Housing and Urban Development (HUD) has determined the maximum 
eligible income limit for secondary financing is 115% of area median 
income adjusted by family size.  Areas may include city MSA or county.  
Minnesota Housing uses different program income limit guidelines which 
may result in discrepancies between Minnesota Housing and FHA income 
guidelines.  Therefore, in those areas where FHA median income limits 
adjusted by family size are lower than Minnesota Housing’s income limits, 
use HUD’s median family income guidelines located at:  
http://www.huduser.org/portal/datasets/il.html.

HUD’s income limit guidelines are further calculated using the area median 
family income times the percentage corresponding to the household size times 
115% (or lower based upon Minnesota Housing’s guidelines, i.e., 80%, 50%).

Household Size Percentage of four-person AMI
1 70%
2 80%
3 90%
4 100%
5 108%
6 116%
7 124%
8 132%

For example, assume we have a couple (2 people) purchasing a single 
family residence in 2010 in Minneapolis and are financing the purchase of 
the property with an FHA-insured first mortgage.

Maximum median income limit adjusted by family size times 115% equals 
maximum income:

                                      $84,000.00  X  80%  X  115%  =  $77,280.00

http://www.huduser.org/portal/datasets/il.html

