
NOTICE OF PROGRAM AND POLICY COMMITTEE MEETING 
 
 

 Date: Monday, August 31, 2015 
 
 Time:  2:00 p.m. CT  
 
  Minnesota Housing  (Jelatis Conference Room - 3rd Floor)
  400 Sibley Street, Suite 300 
  St. Paul, MN 55101-1998  
 
 Call In Number: 1-888-742-5095 
 
 Participant Code: 2680427896  

 
*Please identify yourself when joining the call.* 

Agenda: 
 
1. Call to Order.  

 
2. Discussion, Public Comments on 2016 Draft Affordable Housing Plan  

 

3. Discussion, Tabled item from July meeting: Updated Calculation for Distributing Housing Tax Credits 
to Suballocators 
 

4. Approval of Any Necessary Related Administrative Matters.  
 

5. Adjournment  
 
 
 
 
 
 
 
 
The Agency may conduct a meeting by telephone or other electronic means, provided the conditions of 
Minn. Stat. §462A.041 are met.  In accordance with Minn. Stat. §462A.041, the Agency shall, to the 
extent practical, allow a person to monitor the meeting electronically and may require the person 
making a connection to pay for documented marginal costs that the Agency incurs as a result of the 
additional connection.  
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       AGENDA ITEM:  2 
MINNESOTA HOUSING POLICY & PROGRAM COMMITTEE MEETING 

August 31, 2015 
 
 

 
ITEM:  Discussion, Public Comments on the Draft 2016 Affordable Housing Plan 
 
CONTACT: John Patterson, 651.296.0763 
  john.patterson@state.mn.us 
 
REQUEST:  

Approval Discussion Information
   

ACTION:  

Motion
  

Resolution
  

No Action Required
 

 
SUMMARY REQUEST: 
The attached document summarizes the comments received from the public on the Draft 2016 Affordable 
Housing Plan.  Staff is not recommending any changes to the proposed funding allocations, but we are 
recommending additions to the text of the plan to reflect a number of the comments received.   
 
No Board action is required today, but any additional changes that may be suggested by members of the 
Board will be incorporated into the final draft of the 2016 Affordable Housing Plan that will be presented 
for adoption to the Board at its regular meeting on September 24, 2015. 
 
FISCAL IMPACT: 
No changes are proposed to the funding allocations presented in the draft plan. 
  
MEETING AGENCY PRIORITIES: 

☒ Address Specific and Critical Local Housing Needs 

☒ Finance Housing Responsive to Minnesota’s Changing Demographics 

☒ Preserve Housing with Federal Project-Based Rent Assistance 

☒ Prevent and End Homelessness 

☒ Reduce Minnesota’s Racial and Ethnicity Homeownership Disparity 
 
ATTACHMENT(S):   

 Summary of Public Comments Received 

 Copy of Full Public Comments 
 



Committee Item: 2 
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Summary of Public Comments 

2016 Draft Affordable Housing Plan 
 

August 31, 2015 

 

We received comments from: 

 

1. Metropolitan Council 

2. Catholic Charities 

3. Lutheran Social Services (LLS) 

4. Minnesota Coalition for the Homeless (MCH) 

5. Metropolitan Interfaith Council on Affordable Housing (MICAH) 

6. Metropolitan  Consortium of Community Developers (MCCD) 

7. Minnesota Office the National Association of Housing and Redevelopment Officials (NAHRO) 

8. Minnesota Housing Partnership (MHP) 

9. Red Wing Housing Redevelopment Authority 

10. City of Richfield Community Development 

11. Minnesota Office of the National Alliance on Mental Illness (NAMI) 

 

The following statements summarize the key comments, each of which is followed by a short response. 

  

Support that the draft 2016 AHP is in overall alignment with their work and priorities.     (Met. Council, 

Catholic Charities, LSS, MCH, MCCD, NAHRO, MHP, NAMI)  While the organizations submitting these 

comments provided overall support, this summary notes the changes they and others have suggested. 

 

We are pleased that the activities outlined in the AHP are in alignment with the work and 

priorities of these organizations. 

 

Seek additional funding beyond the General Obligation and Housing Infrastructure Bond requests that 

are discussed in the AHP - for example, increased appropriations for rent assistance.  (MCH, MHP, 

NAMI) 

 

The AHP outlines our activities for the 2016 program year (October 1, 2015 to September 30 

2016), which will likely include work at the Legislature related a bonding bill. Thus, the plan 

focuses on requests for possible inclusion in a bonding bill. It is unlikely that the Legislature will 

take up other appropriations requests until the 2017 session. 

 

Provide more detail on the senior housing pilot, including a funding source.     (MCCD, NAHRO, MHP) 

 

The senior housing pilot is still in the concept stage.  During the first part of the upcoming year, 

we will consult with outside parties as we plan the details of the proposed pilot, with the goal of 
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selecting a development under the pilot with the October 2016 RFP selections (which falls under 

the 2017 AHP). 

 

Partner with developers and service providers on housing innovations - for example, around cost 

containment.     (MCH) 

 

We're always open to working with our partners to find innovative housing solutions.  One of the 

Agency's eight values is, "We are innovative problem solvers."  Our ongoing work around cost 

containment through MN Cost Challenge is good example, where we collaborated with the 

McKnight Foundation, Minnesota ULI, and Enterprise Community Partners. 

 

Make clear that Minnesota Housing will implement the Metropolitan Council's Housing Policy Plan.     

(MHP) 

 

Partnering with the Metropolitan Council, as well as county, city and other local official, is a 

critically important component of our work in the Twin Cities region.  We will re-examine the 

language in the AHP to see if edits are needed to clarify this point. 

 

Create funding to support mixed-income housing.    (MHP) 

 

Supporting the development of mixed-income housing is important to the Agency, but given the 

dynamics and differences in the financing decisions for affordable and market-rate housing, it 

continues to be challenging. We will continue to pursue this issue, but we need a more specific 

concept or approach for it to be included in AHP. With respect to research regarding policy and 

program development, we carry out activities on a wide range of issues on an ongoing basis.  

Many of these are not yet specific enough to be mentioned in the AHP. 

 

Incent the development of local housing trust funds, for example by providing matching funds or 

giving preference in the funding process to developments that are also supported by local housing 

trust funds.     (NAHRO, Red Wing HRA)  

 

We are open to discussing ways that Minnesota Housing can support the development of local 

funding sources for housing, including trust funds.  Developments that receive local funding are 

already given preference in our funding selection process. 

 

Ramp up funding for the Enhanced Homeownership Capacity Initiative and Targeted Mortgage 

Opportunity Program.     (MICAH, MCCD) 

 

These two initiatives are pilot programs that need to be evaluated, so we believe that the 

proposed funding levels are appropriate at this time.  Based on those evaluations, we will 

determine our next steps and enhancements under our strategic priority to reduce Minnesota's 

racial and ethnic disparity in homeownership. 
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Use state resources to address impediments to Fair Housing.  (MICAH) 

 

Furthering Fair Housing is woven into everything the Agency does as we provide and expand 

housing choices, especially for those with the greatest needs, largest barriers, and fewest 

choices, which includes the protected classes identified in Fair Housing law.  

 

Take a more balanced approach to preventing and ending homelessness. (MICAH) 

 

Working through the Minnesota Interagency Council on Homelessness, Minnesota Housing's and 

the state's strategies for preventing and ending homeless are evidenced-based. This involves not 

only pursuing activities that have been proven to be the most effective, but also piloting new and 

innovative approaches with an evaluation component. We will take the comments that are 

provided into consideration as we work with the Interagency Council to develop the next two- or 

three-year action plan for preventing and ending homelessness (scheduled for release in 

December, 2015).  

 

Expressed concern and interest in the level of support the Agency is providing for the federally 

required Homeless Management Information System (HMIS) and Coordinated Entry.  (MICAH, MCH) 

 

Recently, the Agency has increased its support of HMIS and the Continuums of Care 

implementation of Coordinated Entry. It critical for the homeless-service community in 

Minnesota to carry out these activities well so that Minnesota receives federal funding and 

provides the best services and support to people experiencing homelessness.  We chose to 

become the lead agency with respect to HMIS improve the quality and usefulness of the data 

being collected. 

 

Provide more detail and transparency on how the Agency allocates and uses it resources.  (MICAH) 

 

Our 2016 program budget is nearly $1 billion. The AHP is designed to provide an overview with 

greater detail provided, throughout the year, in other documents that are available to the public 

and provided on our website. These include:  (1) reports for the Board regarding selection and 

funding recommendations, with information on individual developments, (2) our Annual Report 

and Program Assessment (published in February each year), and (3) our Annual Financial Report 

and statements (published in September each year). 

 

Include in the AHP activities related to lead paint, transit, tenant/financial education, and safe 

housing.     (MICAH) 

 

Information on these activities is included in other Agency documents and plans, which includes 

our design/construction and green/sustainability standards, procedural manuals, Qualified 

Allocation Plan (QAP), and others.  All these are public documents. 
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Use a limited amount of HOME funds for rent subsidies to assist renters in Greater Minnesota.     

(MICAH) 

 

HOME rules require complex and cumbersome reporting.  We have examined the potential use 

of HOME funds for rental assistance. We have found it most effective to use these funds for 

larger preservation activities for properties that have the capacity to address and familiarity with 

complex compliance requirements.  We have chosen to devote other resource to rent assistance. 

 

Continue to examine RRDL for additional improvements, including making it even simpler (especially 

1-4 unit properties) and expanding it to the metro area (aging rental stock).  Fund the rehabilitation of 

naturally-occurring affordable rental housing.   (NAHRO, Richfield, MICAH, Red Wing HRA) 

 

As part of our continuous improvement philosophy, we are always open to examining additional 

program improvements and ways of meeting affordable housing needs.  This has to be done in a 

coordinated and strategic approach - allowing existing changes to be put in place and evaluated 

and balancing competing funding needs and possible roles for the Agency. Therefore, we do not 

recommend additional changes to RRDL at this time. 

 

Fund workforce housing for homeowners between 80 percent and 120 percent of area median income 

(AMI).     (Richfield) 

 

Our current homeownership programs currently serve this income range.  The Community 

Homeownership Impact Fund has an income limit of 115 percent of AMI.  Our Home Mortgage 

Loans have an income limit of 100 percent of AMI for first-time homebuyers and even higher 

limits for existing homeowners who are refinancing or buying a new home. 

 

Provide more than 14 days for public comment.     (MHP) 

 

The four-month timeframe for developing the AHP is very tight not only for partners and 

stakeholders but also staff and the Board.  However, it would be very difficult to add more time 

to review the draft AHP. We must have the plan in place by October 1; and we are not in a 

position to start the planning until June, following the end of the legislative session.  Prior to 

that, program and market trends (which we use to forecast the upcoming year's needs and 

budget) are still uncertain. This is the reality of a rapidly and ever changing environment. Here is 

the current schedule: 

1. June:  Staff forecast housing needs and develop budget requests. 

2. July:  Staff compile and assess all the forecasts and requests, prioritize, and develop the 

draft plan. 

3. Early August:  Staff write the draft plan for public comment and Board discussion. 

4. Late August:  Public comment and Board discussion occurs. 

5. Early September:  The plan is revised, based on public comment and Board discussion. 

6. Late September:  The Board approves plan. 

7. October 1:  Plan goes into effect. 
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Last year, we added an initial 30-day public comment period in April and May to gather 

information on what the Agency's priorities and focus should be for the 2015 AHP before we 

developed it. This step was not needed for the 2016 AHP because we received numerous public 

comments on the 2016-19 Strategic Plan in April and May, and they provided the same 

information. When we develop the 2017 AHP next year, we will once again include an initial 30-

day comment period in April and May.  This will be followed by a 14-day comment period in late 

August after the draft plan is released. 

 

Prior to Commissioner Tingerthal's tenure, we prepared two-year AHPs without a public 

comment period. We have significantly improved the rigor, transparency, and public input 

process for our planning. 
 



Affordable Housing Plan Public Comments 

 

Catholic Charities 11 

City of Richfield 13 

Lutheran Social Service of Minnesota 15 

Metropolitan Council 17 

Metropolitan Consortium of Community Developers   19 

Metropolitan Interfaith Council on Affordable Housing (MICAH)   21 

Minnesota Coalition for the Homeless   27 

Minnesota Housing Partnership   31 

Minnesota NAHRO   33 

NAMI Minnesota   35 

Red Wing HRA   37 
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       AGENDA ITEM:  3 
MINNESOTA HOUSING POLICY & PROGRAM COMMITTEE MEETING 

August 31, 2015 
 
 

 
ITEM:  Discussion, Tabled Item from July Meeting: Updated Calculation for Distributing Housing 

Tax Credits to Suballocators 
 
CONTACT: John Patterson, 651.296.0763 
  john.patterson@state.mn.us 
 
REQUEST:  

Approval Discussion Information
   

ACTION:  

Motion
  

Resolution
  

No Action Required
 

 
SUMMARY REQUEST: 
At its July meeting, the board tabled a request to update the calculation used for disturbing housing tax 
credits. As requested by the board at its July meeting, staff has conducted additional analysis of the 
calculation and will share their findings with the board at the meeting.  
 
FISCAL IMPACT: 
 
 
MEETING AGENCY PRIORITIES: 

☒ Address Specific and Critical Local Housing Needs 

☒ Finance Housing Responsive to Minnesota’s Changing Demographics 

☒ Preserve Housing with Federal Project-Based Rent Assistance 

☒ Prevent and End Homelessness 

☐ Reduce Minnesota’s Racial and Ethnicity Homeownership Disparity 
 
ATTACHMENT(S):   

 Analysis of tax credit distribution calculations (will be distributed at the meeting) 
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