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INSTRUCTIONS

Preparing the Form:Rehab

1. Fillin the maximum recapture a he 1°t mortgage note amount) at the
bottom of page 1.

2. Use the interactive map to deter

area.

3. If the property is located check the Targeted Area box on page 3.

Executing the Form:

1. eness far date and signature on page 3.

This cover page is for instructional purposes only.
Do not include cover page in the loan package.



MINNESOTA [Program] Loan Program
H o U s I N G Subsidy Recapture Statement

and Tennessen Warning

PART 1: SUBSIDY RECAPTURE

Instructions: Borrower(s) must review the Subsidy Recapture Statement at tim art Up
application. At closing, Borrower(s) must sign the completed form.

Because you are receiving a mortgage loan from the proceeds of a tax-e re receiving

home. The recapture only applies, however, if you sell your
income increases above specified levels.

You may wish to consult a tax advisor or the local offi

INTRODUCTION

General: When you sell your home you may have e tax. The recapture tax may also
apply if you dispose of your ho . nces in this notice to the “sale” of your
home also include other way Y Instance, you may owe the recapture tax if

you give your home to a relative.

MAXIMUM RECAPT

The maximum recapture tax that you may be required to pay as an addition to your

federal incometaxis $ Recapture amount (note amount x 6.25 %)

This amount is 6.25% of the highest principal amount of your first mortgage loan and is your federally
subsidized amount with respect to that loan. If you also received a Deferred Payment Loan or a
Deferred Payment Loan Plus, the maximum recapture tax will increase by 6.25% of the note amount
for that loan if Minnesota Housing also financed that loan with the proceeds of tax-exempt bonds.
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Contact Minnesota Housing to determine if your Deferred Payment Loan or Deferred Payment Loan
Plus was financed with tax-exempt bonds.

ACTUAL RECAPTURE TAX

The actual recapture tax, if any, can only be determined when you sell your home, and is the lesser of
(1) 50% of your gain on the sale of your home, regardless of whether you have to include that gain in
your income for federal income tax purposes, or (2) your Recapture Amount determined by multiplying
the following three numbers:

e Dollar amount noted above. Maximum Recapture Tax.
o The holding period percentage as listed in Column 1 in the applicabl

e Theincome percentage, as described below.

INCOME PERCENTAGE

You calculate the household income percentage as follows:

Your modified household adjusted gr
shown on your federal income tax ret

(ii)  If the amount c&
make any more

ome (other than to your spouse or ex-spouse incident to divorce), you must
recapture tax as if you had sold your home for its fair market value.

e If your home royed by fire, storm, flood or other casualty, there generally is no recapture tax
home for use as your principal residence on its original site within 2 years after the
end of the tax year when the destruction happened.

e Ingeneral, except as provided in future regulations, if two or more persons own a home and are
jointly liable for the subsidized mortgage loan, the actual recapture tax is determined separately for
them based on their interests in the home.
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e [f you repay your loan in full during the nine year recapture period and you sell your home during
this period, your holding period percentage may be reduced under the special rule in section
143(m)(4)(C)(ii) of the Internal Revenue Code.

e Other special rules may apply in particular circumstances. You may wish to consult with a tax advisor
or the local office of the Internal Revenue Service when you sell or otherwise dispose of your home
to determine the amount, if any, of your actual recapture tax. See section 143(m) of the Internal
Revenue Code generally.

TARGETED AREAS

Pursuant to applicable federal law, targeted areas have been established
areas consist of certain census tracts in the State in which 70% of the familie inecome of
80% or less of the statewide median income or areas determined by the State a
Secretary of the Treasury of the United States and the Secretary

e Use Table 2 (page 5), under correct count

Receipt acknowledged this dayo
Date

[Borrower Full Name 1]

Borrower’s Signature Prigt Borrower’s Name

[Borrower Full Name 2]

Borrower’s Signature Print Borrower’s Name

[Borrower Full Name 3]

g

Borrower’s Signature Print Borrower’s Name

[Borrower Full Name 4]

Borrower’s Signature Print Borrower’s Name
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TABLE 1: NON-TARGETED AREA

Twin Cities Metro Counties Only

Anoka, Carver, Chisago, Dakota, Column 1 ) Column 2 o

Hennepin, Isanti, Ramsey, Scott, Household Adjusted Qualifying Income!
Sherburne, Washington & Wright

If the Borrower sells the Home in Holding Period Income limit for 2 Income limit for 3 or
(year):?2 Percentage or less persons more persons

Less than 1 20% S 124,200 142,830
1 or more, but less than 2 40% S 130,4 149,971
2 or more, but less than 3 60% S 136,930 1579470
3 or more, but less than 4 80% S 143,777 3
4 or more, but less than 5 100% S 150,965 10
5 or more, but less than 6 80% 158,514 2,291
6 or more, but less than 7 60% 191,405
7 or more, but less than 8 40% 200,976
8 or more, but less than 9 20% 211,024
y 4
Column 2
Dodge and Olmsted Counties Column1 Household Adjusted Qualifying Income®

If the Borrower sells the Home in
(year):?

Inc imit for 2 or Income limit for 3 or
lgss persons more persons

Less than 1 117,200 S 134,780
1 or more, but less than 2 S 123,060 S 141,519
2 or more, but less than 3 S 129,213 S 148,594
3 or more, but less th S 135,673 S 156,024
4 or more, but less tha S 142,457 S 163,825
5 or more, but less than S 149,580 S 172,017
60% $ 157,059 $ 180,618
40% S 164,912 S 189,648
20% S 173,157 $ 199,131
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Greater Minnesota Counties Only
Excluding 11 County Twin Cities Area
and Dodge and Olmsted Counties

Column1

Column 2
Household Adjusted Qualifying Income!

If the Borrower sells the Home in Holding Period

(year):? Percentage
Less than 1 20%
1 or more, but less than 2 40%
2 or more, but less than 3 60%
3 or more, but less than 4 80%
4 or more, but less than 5 100%
5 or more, but less than 6 80%
6 or more, but less than 7 60%
7 or more, but less than 8 40%
8 or more, but less than 9 20%

The Adjusted Qualifying Income refers to the hou
home.

! Number of family members living in your
2 Measured from closing date of your loan

TABLE 2: TARGETED AREAS

Income limit for 3 or
more persons

Income limit for 2 or
less persons

$ 111,800 $ 128,570
$ 117,390 134,998
$ 123,259 141,748
S 129, 148,835
$ 135,893 77
S 142,688 1
S 149,822 ,296

157,313 180,910

189,956

Twin Cities Metro Counties Only
Anoka, Carver, Chisago, Dakota,
Hennepin, Isanti, Ramsey, Scott,
Sherburne, Washington & Wright

Column1

Column 2
Household Adjusted Qualifying Income!

If the Borrower sells the

o

(year):? Percentage
Less th 20%
lor 40%
2orm 60%
3 or more 80%
4 or more, but less than 100%
5 or more, but le 80%
6 or more, but less than 7 60%
7 or more, but less than 8 40%
8 or more, but less than 9 20%
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Income limit for 3 or
more persons

Income limit for 2
or less persons

$ 149,040 $ 173,880
$ 156,492 $ 182,574
$ 164,316 $ 191,702
$ 172,532 $ 201,287
$ 181,159 $ 211,352
$ 190,217 $ 221,919
$ 199,727 $ 233,015
$ 209,714 $ 244,666
$ 220,199 $ 256,899

0
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Dodge and Olmsted Counties

Column1

Column 2
Household Adjusted Qualifying Income!

If the Borrower sells the Home in

Holding Period

Income limit for 2 Income limit for 3 or

(year)? Percentage or less persons more persons
Less than 1 20% S 140,640 S 164,080
1 or more, but less than 2 40% $ 147,672 $ 172,284
2 or more, but less than 3 60% S 155,055 180,898
3 or more, but less than 4 80% S 162,808 189,943
4 or more, but less than 5 100% S 170, 199,440
5 or more, but less than 6 80% $ 179,49 12
6 or more, but less than 7 60% S 188,471 2
7 or more, but less than 8 40% S 197,894 ,877
8 or more, but less than 9 20% 207,789 \S 242,420
Greater Minnesota Counties Only

Excluding 11 County Twin Cities Area Column1 el

and Dodge and Olmsted Counties

Household Adjusted Qualifying Income?

If the Borrower sells the Home in

ome limit fo’Z Income limit for 3 or

(year):? r less persons more persons
Less than 1 34,160 S 156,520
1 or more, but less than 2 140,868 $ 164,346
2 or more, but less than 3 147,911 S 172,563
3 or more, but less than 4 155,306 S 181,191
4 or more, but less than 5 163,072 S 190,251
5 or more, but less t 171,225 S 199,763
6 or more, but less tha 179,787 S 209,751
7 or more, but less than 188,776 S 220,239
8 or more, 198,215 S 231,251
The A e refers to the household income at the time the borrower(s) sells the

2 Measured from closing
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PART 2: COMBINED TENNESSEN WARNING AND PRIVACY ACT NOTICE HOMEBUYER
PROGRAMS

You have applied for one or more of the following Minnesota Housing Finance Agency programs:

e A mortgage loan
e A downpayment or closing cost assistance loan

Private data requested in your application is legally required to determine if you qualify to participate in
the above programs.

Financial information, such as credit reports, financial statements and net
classified as private data on individuals by Minnesota Statutes Section 4

Housing Finance Agency’s staff, its loan servicers and contractor j i to see it, and
Minnesota Housing Finance Agency’s successors. Whege i ed by state statute

e Your mortgage lender may require you t i o that it can comply with regulations
that require it to report to you and the In the amount of mortgage interest
payments you make.

e If you apply for downpay i i roviding your SSN to Minnesota Housing
Finance Agency is required by i tes Code, Section 405(c)(2)(C)(i), which permits
establish your identity for purposes of

administering tax innesota Statutes Sections 270A.01 to 270A.12 (the
Revenue Recapturel# i ate to collect delinquent debts owed to it by capturing
tax refunds and oth € ay otherwise be entitled. Section 270A.04, subdivisions 3

pissioner of the Minnesota Department of Revenue and the
al for the purposes of debt collection under the Revenue Recapture Act.

unable to determinefyour eligibility.
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