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SIMM & Associzies
1000 West Franklin Avenue
Minneapolis, MN 55405

April 24, 2002

City of Saint Paul City Couneil
310 City Hall

15 West Kellogg Boulevard

St Paul, MN 55102

RE: TERMINATION OF SECTION 8 CONTRACT FOR LARI APARTMENTS
Dear Members of the St. Panl City Council:

This letter is sent to you, as the local government unit and pursuant to Minnesota Statutes
§ 471.9997, to notify you that the awner does not infend to renew the existing praject-based
Section 8 contract for Lari Apartments beyond April 30, 2003. Under the above-referenced
statite, the owner is required to submit to you a statement regarding the impact of the expiration
and non-renewal of the Section § contract on residents of Lari Apantments. There are 17 units in
the Lari Apartments development thal are covered by the current project-hased Section 8 contract
and that will no longer be subject to rent restrictions after the project-based Section 8 contract
expires. Of those 17 units, 14 are one-badroom units and 3 are two-bedroom units. The current
Section 8§ rents for the one-bedroom units are $492 per month, while the current Section 8 rents
arc 58] per month for the two-bedroom units. Once the Section 8 contract expires, the owner
plans to increass rents for the one-badroom units to $700 per month and to increase rents for the
two-bedroom units to $900 per month.

As indicated in the attached letter which has been sent to tenanis, in order to mitigate the impact
of the expiration of the Section 8 contract on tenants, the ownsr plans to cooperate with the T1.S.
Department of Housing and Urban Development ("HUD”) to provide vouchers, at HUD sxpense,
to qualified fenanis to allow them to remain in the Lari Apariments development or to move
clsewhere, If federal funding is not available for such vouchers, if tenants are not eligible for
vouchers or if tenants chocse not to participate in the Section 8 program, the owner would assist
tenants m moving to other project-based Section 8 properties owned by entities affiliated with the
awner if vacancies are availeble. If no vacancies are available, the owner would provide tenants
with a list of other project-based Section 8 propertics, where tenants could seek housing.
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If you heve any questions regarding nom-rezvwal of tae Huusing Assistance Paymnents contract o
wish ta discuss these tenant mitigation efforts, pleasc contact the undersigned. .

Sincerely,

Sherman . Rutzick
ge: Mimnesota Housing Finance Agency

Individual Tenants )
Met Couneil /
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SIMM & Associates
1000 West Franklin Avenpe
Minneapolis. MN 55405

Date: Apri| 24, 2002
Dear Resident:

AS a participant in the Department of Housing and Urban Development’s Section 8 program,
We are required 1o provide you with & Pne-year written notice if we do not intend to renew the Larj
Apartments Section § HAP contract, The Section § contract that pays the government's share of
YOur apartment rent for (he Lari Apartments currently expires on August 19, 2002, Under state and
federal law, we must nolify you at least one ¥ear in advance of lermination of the Section ¥ contract.
Therefore, we are willing to Becept a short-term rencwal ol the Sectipn § contract through April 30,

2003 to fulfill the UIE-YCATr Nolice requirement

Section B contract when jt ex pires, although we would accepr a4 shore-
term renewal in order to satisfy the one-year notice requirement, as
deseribed above,

Since we da not intend to renew this project-hased contract beyond Apri] 30, 2003, it is our
understanding thar, subject to the availability of Appropriations, the Department of Housing and
Urban Development wil) provide tenant-based rental assistance to al) eligible residents currently
residing in a Section & project-hased assisted unit, This tenant-based assistance will enahle eligible
residents to choose the place they wish ta rent, which is likely o include the dwal ling unit in which
they currently reside. The Section 8 voucher program is administered by local Public Housing
Authorities. Federal Jaw allows vou to elecs 1o continue living ar thig Property provided that the
unit, the rent, and we, the owners, meer the requirements of the Section 8 tenant-based assistance
Progran. As an Owner, we will honer your right as a tenant to remain at the property on this
basis as long as it continues to be offereq 4s rental housing, Pravided that there i3 ng cause for
eviction under F ederal, State or lopal law. Residents may also choose another development or a
single family house in which to move provided thal the new landlard is willing to accept the tenant-
based assistance angd basic program TEQUIrSIMEnts are mel. Please remember that project-based renta]
assistance will continue to be provided on your behalf through the end of the term of the current
Section 8§ contract and through the end of any short-ferm renewal conrract provided by HUD. I
addition, we N3y agree 10 a renewal of the Project-based cantract with HUD, thus avoiding contract
termination all weether,

Approximately four months (120 days) hefors the expiration of the Szction 4 contract, HUD
requires that we confirm our final decision to not renew thiz contract, Following this contirmation,
you will he contacted by the local Public Housing Authority (PHA) 10 determine vour household’s
eligibility for enent-based assistance. [T you intend lo apply for Section § tenant-based renta
assistance after the current contract comes o an end, you should not move from Your cutrent
dparament until you have consulted with the local Public Housi ng Authority sbout your eligibility for
tenani-based assistancs.
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If you have any questions or would like information on tha Section 8 Program, the
following sources may be of assistance:

Contract Administrater (if anpiicable)

Name: Minnesota Housing Finance Agency
Telephone Number: 651-296-7608

HUD Field Office

Name: Mark Campbell or Karin Anderson
Telephone Number: 612-370-3051

HUD Web

httpi/ihud.gov - elick on “rental help,”

- 4 ""F.F-_
.’:mce/rcl}f/
E____,-r'
T ¢ |
Sherman R. Rutzick

cc:  Local HUD Oflice
Minnesota Housing Finance Agency
Metropolitan Council
3t. Paul City Council
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