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Francenia Developers

B 292 r Py,
42 Bench Stieel o ST )
Taviars Falls, MY 5308s

Sunrise River Apartments

Date. Dacembs: 70, 2001

Daar Fesidant:

This kattaris to inform you that the loan status of the sunrse Fiver Apartments will be
changing as we had inftially advisad you in our notice of Augusl 12,1934, Tha owners
will be prepaying the lean to the USDA and providing other financing. The rent support
fram the USDA will therefare stap as of the prapayment date. The ownars will continue
the Individual rents as before at 30% cof inccme until October of 2004 at which fime the
rente will be sat at whatever s tne markat rate for rénts in Wyoming.

It is our understanding, sutject to the availabiiy of aporopdations. the Department of
Housing and LUiiban Developmant will provide tenani-based rental assistance to all
eligiole residents currantly residing in the buiding. Residents may Als0 cnooue anothar
development and be eligible for this HUD assistanca  Ficase remamber the change in
the current rents will not be madse unlil October 2004
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Gacroe E. Vitals

CC: Minneaata Housing Finange Agency
City of YWyoming City Councll
USDA Rural Development
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Franconia Developers

Bex 232 L iy
a1 Bench Strest
Taylore Falls, M 55084 =

Decamber 20, 2001

City of Wyoming City Council
Wyoming Minnesola

RE: Termination of USDA Loan and subsidy of Sunriza River Apartments
Cear Members of the Wyoming City Councll:

This letter is sent to you, 2s the local government unit ang pursuant to Minnesota
Statutes 474.99397, 1o notify you that the loan and government subsidy on the rents will
ba tarminating on the Sunnse River apartmants. Uinder the abave-referenced slatute,
tha owner is required to submit to you a statament regarding the impact of the
termination of the USDA suppor on the residents of the Sunrise River Apartments.
Thers ara 46 units in the Sundss River Apartments soma of which are renl subisidized
under the current program. Of these 8 are one bedroom and B ans two bearoom uriita
The currenl rents are approximately 30% af the income of 2ach tenanl. The owners of
the apartments will continue to rent the unis on the same formula of approximately 30%
of tenant income until Octobar 1,204 at which tme the rants will increase 10 tke then
market rate rents for such apasments as will be in effect in the City of 'Wyaming.

As indicated in the attached letter which has been sent to tenants, in order fo mitigate
the Impact of the rental change on the tenants, the cwner plans to cooparate with the
U 8. Department of Housing and Urban Developmeant "HUD") fo provide vouchers, at
HUD expense. to qualfied tenants o allow them o remain in the Sunrss River
Apartments. If fedaral funding is not availabla for such vouchers, If terants are not
eligible for vouchers or if tenants choose not to participate in the subsidized renl
prograrm, the awner would assist tanants in moving 1o other guaiified projects if
vacancies are available

If you have any guesticns regarding the change from the USDA involvement or wish L
discuss thase tenart mitigation siforts, please contact the undersigned.
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C{: Minnesata Housing Finance Agancy

Indiviiua! Tenants
USDA Rural Developmant



