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Our Mission

The Core Purpose

Housing is the foundation for success, so we
collaborate with individuals, communities and
partners to create, preserve and finance
housing that is affordable.
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Selecting Rent and Income Limits

The purpose of this guidance is to demonstrate how to display
income and rent limits in the Workbook for various elections
made on the Self-scoring Worksheet.

Elections covered include:

0 High Priority Homeless (HPH)

0 People with Disabilities (PWD)

0 Serves Lowest Income/Rent Reduction

0 Rental Assistance/ Further Restricted Rental Assisted Units
Green shaded examples [ ] indicate the correct rent grid setup.
Red shaded examples [ ] indicate the incorrect rent grid setup.
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High Priority Homeless Units (HPH) —

Rent Limits

Program Type |

Source of Rental Assistance or Oparating
Subsidy
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* Allowable rent limits depend on whether rental assistance is present for the unit.

« If the unit has rental assistance, the rent limit may be set higher than 30% MTSP.

* Without rental assistance, the unit must have gross rents affordable to the household
(30% of household monthly income) or underwritten at supportive housing rent levels,
whichever is less (refer to Minnesota Housing Underwriting Standards).
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High Priority Homeless Units (HPH) —

Income Limits

Program Type |
s(8|5,
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* The Self-scoring Worksheet and Underwriting Standards do not provide guidance on
income limits for HPH units.

+ The examples above are recommendations of how to structure income limits for HPH

units.
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People with Disabilities Units (PWD) —

Rent Limits

Program

Scurce of Rental Assistance or Operating

Uimit Subsidy
30% mTspll  30% mTSP
N5 mrsell  30% mTse|
misell  30% MTSP|

|{HOME
HPH
| [Rent Asst

o= Mo Rental Assistance
LI CCRI 1 RC] lie: Housing Suppart or Section 8
L1100 {(=1) COCRICTH ] e Housing Support or Section 8

QIO |ukre

* Allowable rent limits depend on whether rental assistance is present for the unit.

« If the unit has rental assistance, the rent limit may be set higher than 30% MTSP.

« Without rental assistance, the unit must have gross rents affordable to the household
(30% of household monthly income) or underwritten at supportive housing rent levels,
whichever is less (refer to Minnesota Housing Underwriting Standards).
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People with Disabilities Units (PWD) —

Income Limits

i Source of Rental Assistance or Oparating

No Rental Assistance
le: Housing Support or Section B
e Housing Suppart or Section B

No Rental Assistance
ez 51 ot Section 8
Income limits must Income limits higher
be at or below 30% than 30% MTSP are
MTSP not permitted
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Serves Lowest Income Tenants/Rent

Reduction

FProgram Type
e
E%E H 'i Sourca of Rantal Assistance or Operating
Uit |5 :Egg 2|5
50% MTS#| OO0 No Bental Assistance
0% T o5 o
A [ No Rental Assistance
_60% v 1| ]| w

* Units that meet this criterion must have rents affordable
to households with incomes not to exceed 50% MTSP.

* Units must not have rental assistance. Units contributing
to the Serves Lowest Income Selection criterion cannot
also be claimed for the Rental Assistance criterion.
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Serves Lowest Income Tenants/Rent
Reduction

§
ELE]
HHP g %g E 3| Source of Rental Assistance or Operating
Rent umit|5| 2| |&|o Subsidy
50% MTS| om 1|0IC1IC[C]|No Rental Assistance:
50% MTSPvI ) 1|00CJIC]|No Rental Assistance
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60% MTSP| (7 mE o

The examples above include low income housing tax credits (LIHTC);
however, the same principles apply if the project does not include LIHTC
and instead has deferred funds only.

The cells outlined in red indicate the reasons the examples given do not
meet the requirements for Serves Lowest Income Tenants/Rent

Reduction.
* The 50% MTSP income limit (green arrow) is not required but is
acceptable.
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Rental Assistance /Further Restricted Rental

Assisted Units

* Projects with Rental Assistance that agree to further
restrict incomes to 30% MTSP for a 10-year period should
display the 30% MTSP income limit in the Workbook.

 Rental Assistance criterion cannot be claimed if the
development qualifies for or is claiming Existing Federal
Assistance under the Preservation criterion.
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Where Elections Can Overlap

» Units with Rental Assistance can overlap with HPH or PWD
units.

 Further Restricted Rental Assisted units can be paired with
PWD units that have the same 30% MTSP income limit
requirement.

Rental
Assistance

April 2020
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Where Elections Can Overlap

« Atthe project level, a project may score points in all of the following areas — HPH; PWD; Serves
Lowest Income/Rent Reduction; Rental Assistance; and Further Restricted Rental Assisted Units.

Below is an example of a Workbook for a 40-unit building that incorporates all five elections. The
corresponding points achieved are also indicated.
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High Priority Homeless (HPH) 7 17.5% (min. 7 units) 10
People with Disabilities (PWD) 5 12.5% (min. 5 units) 9
Serves Lowest Income/Rent Reduction 20 50% 8
Rental Assistance 12 30% 13
Further Restricted Rental Assisted 5 12.5% (min. 4 units) 3
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Where Elections Cannot Overlap

April 2020

Serves
Lowest
Income

Rental
Assistance
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At the unit level, particular units cannot be set aside for HPH as well as a PWD unit.

* A particular unit that contributes to point scoring for Serves Lowest Income/Rent
Reduction cannot also be claimed for Rental Assistance.

* In both cases, only one designation may apply to a particular unit within a project.
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